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PUSH-BUTTON CONTROL 


typical of advanced design in the 
favorite of the world’s oilfields... 


THE RUGGED 


ADVANCED DESIGN 
ASSURES YOU: GC-500 


@ EFFICIENT LUBRICATION 
SYSTEM 


® LARGER CAPACITY BRAKES 


© BIGGER DRUM AND 
EXCEPTIONAL 
PERFORMANCE 


(500 to 700 hp) 


@ CONTROL PANEL LETS 
OPERATOR SEE WHAT HE 
IS DOING 


All gauges, operating valves and lubricates the rig from pump countershaft to 
push-button controls are mounted drumshaft. Larger capacity brakes, exclusively 
in a separate console to assure the designed by Emsco, provide smooth dependable 
driller full view of the floor and braking action. Bigger drum is 22” spool diameter 
derrick operations. | by 45” long. There are many other advantages. 

| Call a Continental salesman today for bulletin and 


A trouble-free pressure oil system completely 


complete information. 


QUAMTY 1$ OUR PROQUCT 


Serving the Oil and Gas Industries 


CONTINENTAL SUPPLY COMPANY D+B DIVISION 
A Division of The Youngstown Sheet ond Tube Compony EMSCO MANUFACTURING COMPANY 
General Offices: Dallas, Texas Gorlond, Tex. © LOS ANGELES, CALIF. © Houston, Tex. 


Representatives in all principal oil fields of the world General Scles Offices: Dollos, Texas 





Market Expansion Programs 





Two national campaigns work hard 


to expand your sales. $$$ 1. Ethyl’s 
w=) Drive More” program is designed 


to increase car mileage ...to create “new” 
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customers for you. ‘It aims to 


build the market for all service station 


eee products. 2 ; The other campaign, 


our award-winning “Road Bird” series’ 
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a A AWARDY AX . 
Se helps expand your premium 


‘i pid a 


W Je, Set - 
gasoline market. aac Ethyl advertising 








for both appears in more than 350,000,000 


copies of national = I] magazines in 1956. 


ETHYL CORPORATION 


New York 17, N. Y. 


*National Safety Council’s Public Interest Award for 1955. 








EVER-TITE « 


EVER-TITE 
STANDARD 
ADAPTER AND 
COUPLER 


EVER-TITE 
ADAPTER 
AND 
COUPLER 


EVER-TITE 
SHANK 
HOSE 
COUPLING 





Here is why EVER-TITE assures 
Speed... safety... economy 


Superior quality forged body -@ 


—precision machined 


Uniform wall thickness 


—no weak Te 


Extra heavy reinforcing rim 


larger diameter cam ears 
for longer service life 


Extra 
Hi-Strength Stainless 
forged Steel 
handles pins 
—greater —greater 
economy sofety and 
longer 
service 
Uniform heavy 
wall thickness 
—no weak spots 
Superior quality forged body 
— precision machined 


Recess retains gasket 
—accurate tolerances 


in coupler and assures 
proper placement 











ou save time in deliveries — and reduce wear 
Y and maintenance costs — when you use Ever- 
Tite Couplings. Ever-Tite gives you the finest in 
quality and engineering. And Ever-Tite gives you 
tight connections every time— because every Ever- 
Tite has positive gasket compression that is de- 
pendable under al// conditions. Get Ever-Tites— 
and get the best in quick couplings. There is an 
Ever-Tite forevery need—in brass, aluminum, stain- 
less steel and malleable iron. Other materials sup- 
plied on request. Ask your distributor for details. 








EVER-TITE 


COUPLING ELBOW AND 


CHECK VALVE UNIT 


EVER-TITE 
ADAPTER 
AND COUPLER 
FOR 
TANK CAR 
UNLOADING 


EVER-TITE SPOOL ADAPTER 


EVER-TITE 
90° FULL-FLO 
ADAPTER AND COUPLER 


Drop Tubes or Pipe Threads 


EVER-TITE 
GASKETS 


The Best In 
uvick Couplings 


For Tight 
Fill 
Deliveries 








EVER-TITE 
“99” COUPLER 
with Sight Gauge 


mm; | 
C= 


97 47 PT 
Locking Cap 


97 
Twisting Cap 


, 
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97 Adapter 2” LPT 


No. 97 97 Adapters 
Ever-Tite for Ever-Tite 
Fill Cap “99” Coupler 


Dust Plug Dust Cap 


EVER-TITE 
DUST PROTECTORS 
Ben en Oe 


Chain for attaching Dust Caps 
or Dust Plugs 
to adapters or couplers 


“ ? 
EVER-TITE 
HANDLES 


EVER-TITE COUPLING CO. INC., 254 WEST 54TH STREET, NEW YORK 19, N. Y. 
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Your fuels and lubricants 
will meet exacting operational 
standards when you specify 


ENJAY 


PETROLEUM 
ADDITIVES — 


ENJAY COMPANY, 





CUTS FLUID LOSS 


Here are some very sound reasons | 


why producers everywhere 
are fracturing with Adomite, 
the fluid-loss control agent 
proven profitable in 

10,000 field treatments. 


Adomite—developed and manufactured 
by Continental Oil Company 


Adomite ® trade-mark. ¢ 


© 1966, Continental Oil ——" 





get 

maximum — 
fracture 
ex=lal=sae-uslelal 





TO LESS THAN 10 CC.’S 


Seals the fracture face . . . minimizes fluid loss . . . no damage to 
formation. 


Longer fractures . . . deeper penetration of sands. 


Fewer sandouts . . . reduces fluid loss in rock matrix, prevents 
buildup of sand concentrations in the fracture. 


Saves you money... utilizes your own lease crudes... 
transportation costs. 


Decreases friction loss . . . low viscosity of Adomite-created frac- 
turing fluids permits use of less pumping equipment than with 


viscous refinery residuals. 


Reduces hazard of emulsions . . . emulsion-breaking character- 
istics are important consideration to many producers. 


Adomite, and only Adomite is al! you need to control fluid loss 
of kerosene, crudes, gelled crudes or refinery residuals. 
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WHAT'S HAPPENING IN OIL 


Spreading downward adjustments in crude oil prices now affect 

8% of the nation’s crude. And it appears that only an immediate inter- 

ruption in world supply, such as the closing of the Suez Canal, can keep cuts 

from spreading further. ae ee 
se 


Intercompany differences over the proposed California unitization 
law have prompted Union Oil Co. of California to pull out of the oil indus- 
try’s public relations program. The company withdrew its “financial and 
active” support from the Oil Industry Information Committee and the 
Western Oil & Gas Assn.’s oil information committee. Union didn’t criticize 
activities of the committees, but said it couldn’t continue to work with 
companies who “conduct a public name-calling campaign.” 


Action to offset any possible stoppage in the flow of Middle East oil 
is moving forward on two fronts. In this country, the Administration and 
oil companies are ready to pool foreign transport and other facilities (page 
11). In the Middle East, operators are dusting off plans for a super-inch 
crude pipeline which would bypass restive Arab countries (page 10). In 
these moves there’s recognition that the potential for trouble lies in the 
transit nations of the Mideast, not the oil-producing countries (page 23). 


Operators’ efforts to break the federal-state deadlock over Louisiana 
offshore operations have received a new rebuff. The Interior Dept. says 
several proposals in the operators’ settlement plan are “unacceptable.” 


Recent developments point up the fact that the U. S. Gulf Coast is 
and probably will continue to be the “yardstick” in world products pricing— 
even though mighty few export sales are arranged there these days. The 
ng-term supply contracts in Western and Eastern Hemispheres 


are tied to Gulf Coast prices. coco 
* 


reason: 


Negotiations are under way to unitize the Soso Field in Mississippi. 
Plans call for the unit to include only production from the lower forma- 
tions, below 10,000 ft. on ae: 


A hot competitive battle is shaping up for the rich marketing area of 
Southern Quebec. As two new suppliers prepare to move in, transporters 
and crude producers are gauging the effects on their operations. ... p. 26 


Steel price increases are likely to create some upward pressure on 
prices generally, but no wild inflation is in prospect. There is no over-all 
scarcity of goods, and the stability engendered by steel’s three-year wage 
contract promises effective longer-range planning. ee 
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The political conventions offer oil men a clue to the future. By noting 
the tone and content of the speeches, you can spot party thinking on such 
issues as taxes, natural resources, and foreign trade px 
surprising—trends come to light. 

Look what the Democratic convention did on imports. Traditionally, 
the Democrats have been the party of freer trade. But this week they 
accused the Republican Administration of sacrificing American industry 
to cheap foreign imports, and promised to correct the situation. This is 
bound to influence Republican thinking on the subject. And it may have a 
major influence on the fate of oil-import restrictions in the next Congress 
The Democrats also promise lower taxes for the little man, offset by higher 
levies on dividends and corporate profits. 


} 
Li 


( New even 


But remember that party platforms are designed for one thing only— 
to win the November elections. When voting time comes on issues impor 
tant to oil in the next Congress, each party will be governed by the political 
situation of the moment—whether or not that jibes with the platform. 


A new depletion study shapes up as noisy—but not very dangerous. 
Sen. James E. Murray (D., Mont.) wants his Interior subcommittee to 
study whether percentage depletion for various minerals—including oil and 
gas—is too high or too low. Most members of the group are from mining 
states. So this could be the beginning of an attempt to boost the depletion 
allowed other minerals. But remember that the Interior Committee can’t 
write tax laws—and the tax-writing committees are in no mood now to 
tamper with current depletion levels. 


Federal tax help seems near for a new oil-country steel plant. Jones 
& Laughlin Steel Co. wants a rapid tax writeoff for its proposed plant at 
Houston, which would make oil country tubular goods. Top government 
officials now are ready to offer tax incentives on new steel plants if given 
assurances they will be used to make scarce steel items. This should clear 
the way for the J&L project, though the firm’s proposed plant didn’t 
qualify as a munitions maker. 


Underground “stockpiling” of oil is getting new attention. Some gov- 
ernment officials are wondering why oil can’t be stockpiled for a national 
emergency like other minerals, helping ease the imports controversy at the 
same time. The idea is unlikely to get serious attention, however, because 
of heavy opposition in both the industry and the government. 


The U. S. aims to keep its West Coast statistics office open. There had 
been fear that the Bureau of Mines would be forced to close the office— 
highly valued by western oil men—because of a budget cut. But officials 
say that government money will keep the office running for the rest of 
1956. After that, industry funds will be needed to keep it open until 
Congress approves a new budget. 
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1 Plastic coated walnut shells in oil are injected under 2 When plastic sets, the shells form a rigid wall, through 


w Pressure into loose sand formation. a which sand-free oil can be produced. 


NEW CONTROL METHOD STOPS LOOSE SAND 


Sandlock*, the newest method for 1500 to 2000 p.s.i., while the per- re needed—eliminates cost 
blocking unconsolidated sands, et meability rang ip t everal hun- ing; (4) walnut. shell 
ploys w shells and p to 
1 1 igh perme Die \ | | : c a 
Crushed and graded walnut hells lor 
ire « d th liquid, unset | ) ll 
Phe ells e then blend ( 
carrying fluid and pumped DM \ 
tion in the well. Upon | g ? S 
eid \ of shells 1s fe D 
pack ( OOS sand. Phe ~ 
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services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 


DETR OVD I1EIIL AA WEE kK 


it costs less than 1% 
to core and analyze 
its objective 


he total cost for drilling the average 


less than 1 to core and analyze 


costs 


those expenditures involving 
. lease, and management over- 


st of coring and core analysis 


basic reservoir 
single service 


both immedi 


of the total cost for 
drilling the average 
exploratory well... 


CORE LABORATORIES, INC. 
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Price Cuts Hit 8'2% of U.S. Crude 


Downward adjustments in crude oil 
prices, which began in the Rocky 
Mountain area on June |, have 
spread to such an extent that now 
approximately 81/2°/, of the nation’s 
crude is affected. 

Ihe most perplexing aspect of the 
downward adjustments to the pro 
ducer has been the manner in which 
the cuts have spread in recent weeks 

I'he latest area to be affected is 
southern Oklahoma. Before that it was 
the Texas Panhandle, West Central 
l'exas, certain counties in North Tex 
is, Michigan, the Illinois Basin, and 
the starter of it all, the Rocky Moun 
tains 


On the other side of the ledger 
are upward adjustments that approxi- 
mate 91/2°/, of the nation's total 
daily crude production. But, on the 
er these raises were not suffi- 
ciently large to have the monetary 
effect of the decreases. 

Ihe increases have been centered 
in certain areas for specialty crudes 
such as California, Pennsylvania grad 
ind ‘Texas Gulf Coast 


The primary reason for the cuts is 
oversupply. But there were other un- 
derlying factors which brought the 
reductions in each of the affected 
areas. 

The cut m the Rocky Mountain 
rea that kicked off the downward 
tumble of prices was attributed at th 
time it was made to the fact that th 
crude was priced higher than compet 
ing oil from the neighboring Denver 
Julesburg Basin 

Crude from the two areas compete 
in the Midwest refining centers. The 
Denver-Julesburg crude was 7¢ pet 
bbl. lower at the source than Rock 
Mountain crude of similar quality 

l'o sell the Rocky Mountain crude. 
the purchasers moved to make it com 
petitive with that from the Denver 
Julesburg Basin by slicing 7¢ per bbl 
off the Rocky Mountain posting 


The Rocky Mountain reduction, 
while involving approximately 75,000 
b/d was not considered alarming at 
the time. It was passed off generally 
as merely a local adjustment. But the 
seed was sown. There followed two 
other downward adjustments in June 
that involved considerably more crude 

The first was the reduction of 10¢ 
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Crude Price Changes in 1956 


Area 


July 25 Penn Grade 


June 28 Gulf Coast 


(low cold test & Refugio) 
Corpus Christi (Mirando) 


June 28 


Penn Grade 
March 16 Penn Grade 
Feb. 7 California (heavy 
Feb. 6 Penn Grade 


May 16 


Volume of 
oil affected 
(b/d) 


Price change 
(¢ per bb/.) 


45,000 


100,000 
25,000 


45,000 
45,000 
500,000 
45,000 








roduced im the 


Che total ippri 


bbl. for crude | 
Hhinois Basin ximated 
25,000 b/d 

[he reason was the same as that 

en for the Rocky Mountain slash 
o make the crude competitive. Thi 
time, it was to make the crude com 
etitive with that from Oklahoma 

Another competitive cut followed 
n June 27, involving 20,000 b/d in 
Michigan. The cut was 30¢ per bbl., 
to make the crude competitive with 
rude from Canada and Oklahoma 


The apprehension over reductions 
was eased to some extent near the 
end of June when increases were 
posted for special types of crude on 
the Texas Gulf Coast. 

Sentiment arose among some with 
in the industry that perhaps the long 
waited and long-fought-for general 
increase was on its wa 

But generally overlooked was th« 
fact that only special-tvpe crudes wer 
involved 

There was a 10¢-per-bbl 
for low-cold-test and Refugio crude 
Involved were 100,000 b/d 

Chere also was a boost of 15. px 
bbl. for Mirando type crude in the 
Corpus Christi district, involving 25 
000 b/d 


hese raises were based on the r 


increase 


fining value of the crude 
lhis also was the case in the series 


of raises on 45,000 b/d of Penn 
vania grade crude. ‘Thus far this 1 
the raises—four in all—total 72¢ per 
bbl. 

lightness of the market for h 
crudes, such as that produced in ( 
fornia, earlier had brought an incre 
ranging from lé to 5¢ per bbl. f 
the Pacific Coast. The amount of 


involved was 500.000 b/d 


The lift that the Texas Gulf Coast 
increases had given to the producing 
segment of the industry proved to be 
of short duration. 

The optimism was turned to p 
simism in mid-July when the postin 
for West Central Texas crude v 
lowered by 7¢ a bbl 

This cut, which involved 150 
b/d in the immediate area, was effect 
ed by shifting the crude from a sv 
to an intermediate posting. Th¢ 
is a posting between that for 
crude and what is considered by 
higher-quality 


++ 
] 


chasers as the 
crudes 

For example, the sweet posting f 
crude of 40-gravitv and above is $2 
per bbl., whereas that for sour crud 
of comparable gravity has a 13¢ diff 
ential at $2.77. The intermediate fall 
in between, at $2.83 
gravity and above 

The difference between sweet a 
sour crude is the sulfur content. Any 


per bbl. for 4 


na 





crude with a sulfur content in excess 
of 0.5‘ 

The intermediate 
sweet, but purchasers contend that it 
does not have as great refining value 
is the crude that draws the top posting 
of $2.90 per bbl. in that part of lexas 

Fears that the West Central ‘Texas 


1S considered sou! 
crude ilso 1S 


reduction would spread were soon 
borne out. It soon was extended to 
nearby counties, and over to Cooke 
ind Grayson counties in North ‘Texas, 
where 60,000 b/d of crude were 
involved 

It then swung farther north, where 
38,000 b/d of Texas 
Was reduced by 7¢ 
per bbl., and across the Red Rivet 
into southern Oklahoma. The reduc 
tion there was greater, ranging from 
ind affected 20, 


ipproximately 
Panhandle crude 


10¢ to 36¢ pel bbl 
O00 b/d 

(he Texas Panhandle cut was made 
on the basis of the value received 
from the products 

(he situation is a little different in 
southern Oklahoma, where the shift 
was made from the sweet to the sour 
crude posting. This was done becaus« 
of the large 
which has been deve loped and is car- 


umount of sour crude 
ried through the same pipelines as the 
weet crude. This commingling raises 
the sulfur content 


There is every indication that the 
price reductions will continue to 
spread unless something occurs to 
change the oversupply picture. Ih: 
only immediate answer would be the 
closing of the Suez Canal 

Obviously, reductions in the rate of 
new supply would do the same thing 
But trends in domestic production 
ind import rates are such that sub 
stantial cutbacks appear to be im 
possible 


Where reductions will crop up next 


is unknown at this time. But it is known 
that certain crudes are considered by 
refiners as overpriced from a product 
value standpoint. 

One such crude, for which purchas 
I “serio consideration 
o lower postings, is the Ellenburget 
in some areas in Texa 

Crude of this t 
tain fields yields 


p produced Ili Cel 
mium lube stock 
nburger crude 
this other, I 
be cut. Then 


l Ol} 


thereby 1 


standpoint 
purchaser 
m offshore 
ells is overpriced 
In fact, the only on that it ha 
ot been cut so far appears to be the 
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Suez crisis may speed .. . 





New Pipeline for Mideast 


A new "'super-inch" crude oil pipe- 
line running from Kuwait through 
Iraq and to a Turkish port on the 
Mediterranean may be the oil com- 
panies’ answer to the Suez Canal 
seizure, 

Based on preliminary plans now 
S., British-Dutcl 
ind French companies, the line w 
be approximately 1,000 mi. long 
would probably be of 38-in. to 4! 


ing discussed by [ 


diameter 
Ihe line would be a 
rier with an initial capacity of fron 


$50,000 to l-million b/d. And th 
+} 


common 


possibility of eventually looping 
line several times to handle betwe 
2.5-million b/d and b/d 


3-million ) 
part of the current planning 


The Suez crisis only served to speed 
up the planning timetable for such a 
pipeline; it has been planned by 
Middle East producers for several 
years as part of a long-range solution 
to the problem of moving greater 
volumes oil from the Persian Gulf. 

Ihe Suez Canal was due to b 
handed to Egypt in 1968. Th 

ompanies have had no a 
what Egypt would do once 
ovel here are natura 
such as tolls, efficienc 
under Egyptian 

whether or not the canal 


manage 


deepened to permit th uy 
now being used in growing 
to pass through. 


The preliminary planning for the 
first stage of the pipeline is for a line 


starting in Kuwait's Burghan field and 
in the Rumaila-Zubair fields of South- 
ern Iraq 1a] It would run north 

| th n raq irkuk field to 
the Turkish ] n 
I tI d in the 


line be 


e use 
Iraq Petroleum 
Standard, Socon 
Royal Dutch Shel 
Petroles ind 
Petroleum 


The projected pipeline would by- 
pass both Syria and Lebanon, the 
two coastal countries through which 
all present Middle East pipelines to 
the Mediterranean now transit. 

Bu £ f T tional ( ipacift 
g] h of the untries ha 

ll 1 unde I 


cones? S11ice 


lid not want 


ng svria ind 


pipe line out 


ranean Both 
be hard bar 


id ‘Tran 


, 
; al 
t payment 


An early start on building the 
Kuwait-lraq-Turkey pipeline depends 
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on (I) the outcome of the current 
Suez crisis, and (2) negotiation of a 
six-country international agreement 
covering the — operation. 

Obviously, Egypt’s President Nas 
ser’s future actions will be the primary 
determining factor that could neces 
sitate an early start of laying the pipe- 
line. If the oil companies get any 
early indications that Nasser is going 
to force a definite showdown on the 
Suez issue, then rapid moves to finalize 
plans for the initial phase of the pipe 
line will be made. 

Even while waiting for Nasser’s 
next move, the oil companies involved 
are understood to be conducting pre 
liminary talks with Turkey. The U.S 
State Dept. already has been appraised 
of the plans. 

Before agreeing to build the line, 
the oil companies involved will insist 
on some form of international agrec 
ment between the U. S., Britain, 
lrance, ‘Turkey, Iraq, and Kuwait co\ 
ering guarantees for the protection 
of the line. 


But regardless of the outcome of 
the Suez issue, the new Middle East 
pipeline will almost certainly be built, 
in the not too far distant future. 

Here’s how a top director of an 
international oil company directly in 
volved in the pipeline program secs 
the problem facing Middle East oil 
producers 

“If the oil industry is unable to 
obtain firm assurance, in perpetuity, of 
sound management, operation, and 
expansion of the Suez Canal, there is 
no question that the oil companies 
will go ahead promptly with the con 
struction of pipelines to eliminate thei 
dependence on the canal. 

“It’s a double problem. It’s not 
merely a problem of ensuring efficient 
transit of 1.5-million b/d of oil cum 
rently moving through the canal. It’s 
ilso the problem of preparing facili 
ties for the assured and efficient trans 
portation of the growing oil requir 
ments.” 

And this director's company pr 
dicts that, in addition to the 1.5 
million b/d that now goes through 
the canal, transportation will be need 
ed for another 2.5-million b/d to 3 
million b/d oil for Western nations 
by the mid-1960s. The IPC and ‘Tap 
line systems to the Mediterranean 
now handle about 825,000 b/d 


Middle East oil producers had been 
planning to open negotiations with 
Turkey for pipeline transit rights as 
soon as they could determine the sta- 
tus of the canal after the originally- 
planned Egyptian takeover in 1968. 

The assumption has been that even 
under the best conditions of opera 
tion, Egyptian ownership of the canal 
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would not result in a substantial in 
crease in oil movement. 

Ihe preliminary plans for solving 
the long-range Middle East oil trans 
portation problem (and even the im 
mediate problem should the canal be 
closed) involves both the new pipe 
line and the greater use of super 
tankers going around Africa 

In terms of 
diameter pipelines are considered the 


investment, — large 


most economical. ‘Tankers have greate1 
flexibility, which offsets some of the 
economic advantages of pipelines. 


The first concern of the Middle 
East pipeline planners is to move the 
big Lat ans of oil production from 
Kuwait and southern Iraq that now 
has no pipeline outlet to the Mediter- 
ranean. 

Phat is the plin for the initial phase 
of the Middle East pipeline. The first 
phase would probably not tie into 
Saudi Arabian fields that are now con 
nected to Mediterranean ports through 
tapline 

Iran also does not have 
outlet to the Mediterranean 


1 pipeline 


| he T¢ 


is some consideration being given to 
a possible feeder line into the Kuwait 
Iraq-Turkey line to connect with 
Iranian production. Such a_ feeder 
line, however, is not considered eco 
nomical by some sources 

If Iran is ever connected to the 
new pipeline, it will probably not be 
until a second or third loop to the 
initial line is built 


If the 38-in. to 40-in. line now be- 
ing considered is built, it probably 
would be followed almost immediate- 
ly with a second line of similar size. 
The two would have capacity of 1.7 
million b/d. 

The oil companies now are thinking 
of the first line as a four-year con 
struction project, with the second 
phase to overlap the first. While th 
first is being built, manufacture of 
pipe for the second line would be 
under way. 

And if there are no reliable guaran 
tees of long-range expansion and sati 
factory operation of the Suez Canal, 
a third and even a fourth line may 
be built. 


Mideast Oil Crisis Plans Rushed 


The Administration and oil com- 
panies moved rapidly this week to 
prepare against any oi! transport 
stoppage in the Middle East. 

Latest step was creation of a1 Middle 
Committee to “make 
the best use of available stocks and 
facilities.” NMlember sume as 
those on the Foreign roleuin Sup 
ply Committec 

Action was. take nmnen 
dation of the Interior ept., and has 
been approved by the State Dept. the 


general, nd the 


Kast Emergenci 


ttorne !ederal 


l'rade Commission 


If an emergency should develop, 
transport and terminal facilities 
would be pooled, crude and products 
exchanged, crude production and re- 
fining rates revised in foreign areas. 

All this would be done to reduce 
transport difficulties 
over-all eficiencv—without regard to 
ownership by the various participating 
companies. All actions would be taken 
by the committee's 


bers. 


ichieve greatest 


oil-company mem 


Meanwhile, forces working for a 
settlement of the Suez crisis appear 
to be growing in strength. 

Long, tough negotiations lie ahead 
before any agreement can be reached 
which will assure continued flow of 
oil and other commodities through 
the canal. But the following factors 
all seem to favor eventual solution of 


the dispute, which was generated by 
Egypt's seizure of the canal 

e President Gamal Abdel Nas 
of Egypt wants and badly needs 
settlement. He concedes that a west 
would hurt Egypt's 


has promised to de 


ern bovcott 
economy. He 
velop the canal so that it can eventual 
lv handle 90,000-ton tankers. He say 
he is ready to pay $200-nillion com 
pensation to stockholders of the ex 
propriated Suez Canal Co. And 
settlement would increase his prestig 
in the Middle East 

e The Administration in- th 
country wants a_ settlement \i 
effort to impose a solution by force 
probably would bring disruption of ¢ 
supplies from the Middle East t 
Europe—endangernng Europe 
nomically and militarily. 

e Several of the British Com 
monwealth nations are opposed to a 
forcible solution, too. India, Ceylon, 
Australia, and Canada are dead set 
against it. 

e Even in Britain, opposition to 
force is growing. As the 22-nation 
conference on Suez went into session 
in London, Britain’s Labor Party asked 
Prime Minister Eden to promise not 
to attack Egypt. 

e The Russians appear to want 
a settlement. Thev have made a hand 
some propaganda profit out of th 
crisis, improved their influence on 
Nasser, seem anxious to avoid wat 


11 








se ee , - Bevel ee ae 
A 200-ton fractionating tower—206 ft., 9 in. tall—arrives at Esso’s Baton Rouge refinery for installation. The tower, built by Delta 


Tank Mfg. Co., is about to be lifted into its final position by local Esso employees. 


: 
i 
z 
$ 
: 





Up she goes! A steel shaft is run through the tower at Now the tower is rolled forward until its \ final boost, and 
2 height of 110 ft. The lift is made from that point. base reaches the foundation midpoint the tower is up 
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What’s New 


Tanker Program 
Makes No Progress 


The Navy's “build and charter’ 
tanker program is back where it start- 
ed two years ago—open for bidding. 

Congress authorized the program in 
1954. It was supposed to have sparked 
the biggest build-up of tankers in 
American yards since World War I 
Private firms were to build 14 tankers, 
in the 25,000-ton range, capable of 
18-knot speed. This tonnage, in turn, 
was to be leased to Military Sea ‘Trans 
portation Service on ten-vear charters 

Four firms finally took up the deal 
last February. But now they have 
floundered on financing and backed 
out of the deal PW—Mav 11°56, 
p51). So the Navy is right back wher 


it started—two vears ago. 


New Depth Record 
Set for Oklahoma 


Oklahoma has a new depth record, 
which was registered at Frankfort Oil 
Co. No. | Pruiti, section 1|6-4n-8w, 
west of the shallow Chickasha field 
in Grady County. 

The wildcat currently is still being 
drilled below 17,865 ft., some 42 ft 
below the old record of 17,523 ft., 
which was registered by a Superior 
Oil Co. wildcat in Caddo County in 
1947. The latter was 
that depth. 

Not onlv has the Frankfort test 
rung up a new drilling depth record, 
but it has also indicated the deepest 
production for the state, when it 
flowed 6.9-million cu. ft. of gas daily 
on a drillstem test at 17,362-S2 ft 

The record-setting operation has 
been drilling for 14 months. Only re 
cently, 7-in. 
ft. This was to protect the hole above 
the gas zone, which was in the lowe 
sand, 


ibandoned at 


casing was set at 17,362 


Springer ( Pennsylvanian 


Seek Cause of Rig Sinking 


An investigation was being made 
this week to determine what caused 
a submersible rig, being built in New 
Orleans, to collapse and sink. Four 
men were drowned. 

The $1.5-million ng, in final stages 
of construction at the Avondale Ma 
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IN THE INDUSTRY 


rine Wavys, capsized last Friday after 
noon. It sank in a matter of minutes 

#2 men scrambled to safety. 

The 2,500-ton barge is bottom side 
up and is being kept afloat with pumps 
while experts make 
mine how to right it 

Ihe barge was to have been used 
by The California Co. in deep-water 
operations in the Gulf 


surveys to deter 


U. S. Buys Mexican Pipe 


A Mexican steel firm, Tubos de 
Acero de Mexico, is making its first 
shipment of seamless piping to Hous- 
ton and Corpus Christi this week. 

The shipment is a 400,000-ft. as 
sortment of casing, tubing, and small 
line-pipe 

Bv the end of September, the firm 
expects to send more than $1]-million 
worth of tubular goods to the U.S 

Ihe firm is Mexico’s only producer 
of seamless piping. It now produces 
60,000 tons a vear of 2-in. to 7-in. 
piping, but the company is adding 
nother 60,000-ton unit to manufac 
to 16-in | 


ture 7-in tubular goods 


Sen. John Sparkman (D., Ala.) has 
asked the Justice Dept. to make a 
“close study'' of the proposed sale 
of Universal Oil Products Co. ( P\W— 
Jun.29°56,p12 

Ihe senator, who is chairman of 
the Senate Small Business Committee, 
said his action was prompted by com 
plaints from the Independent Refiners 
Assn. of America that the planned sale 
would deprive small refiners of im 
portant petroleum technology (PW 
Aug.10°56,p13 


The military is having increasing 
difficulty in buying special kinds of 
jet fuel for new types of equipment 
now nearing the production stage. 

he Armed Petroleum 
Purchasing Agency said this week 
manv refiners aren’t interested because 
production specifications are difficult 
and the required quantities 
are not large enough to attract com 
petitive bidding 

ASPPA said it was trying to meet 
the problem by 
of bids and 


SCTVICES 


to mect, 


1 wide dissemination 
specifications, so that 


manufacturers will have an 
tunity to plan production. 

The agency reported that it has 
been able to cover its lubricating-oil 
requirements even though commercial 
markets are tight. 

Over-all, ASPPA said, it spent mor 
than $1]-billion 1956 
This marks the first time its oil put 
chases have passed the $1-billion mark 
Ihe purchases included 223-million 
bbl. of products, 125 
tracts, and other related services 


Oppo! 


during fiscal 


storage con 


The staff of the Senate Small Busi- 
ness Committee is complaining that 
the Federal Trade Commission is 
moving too slowly in its efforts to stop 
“overriding commissions’ on tire sales. 

Che staff noted that, although I'I¢ 
filed charges against three oil and 
rubber companies seven months ag 

PW —Jan.20°56,p11), it has not vet 
set a date for initial hearings on th 
matter. 

“At the present rate of progress 
the staff said in a report to the com 
mittee, “it is impossible to estimate 
how long it will take the commission 
to bring this important case to 
conclusion.” 

The staff also pointed out that the 
FTC investigation of overriding com 
missions was begun in 1949, 

[he commissions under question 
those paid to major oil companies b 
tire manufacturers for the majors’ ef 
forts to encourage service stations t 
stock a particular brand of tires. Such 
commissions usually range from 5 
to 10%. 

Similar commissions sometim«¢ 
paid by other accessory manufacturer 


for other TBA items 


Correction 


Actual income gains in the firs 
half of this vear were higher than 
those shown for some oil compani¢ 
in a table appearing last week (PW 
Aug.10°56,p11 

I'he correct increases over 1955 i 
six-month net income were: Anderso1 
Prichard, 45%, and Shell, 27 Ash 
land had a gain of 42% for the nin 
months ended June 30 of this vear 


t 


he correct increases in six-month 
income were: Phillips, 18 
Jersev Standard and California Stand 
ard, 14%: Continental, 12%: and 
Shell, Sinclair, Standard of Ohio, and 
Ohio Oil, 11 

Signal Oil's net income for the first 
six months of 1956 was $4,568,462 
(up 12% ), while its gross income wa 
5.235 (up 14 


LTOSS 


$10,585, 
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SCHEMATIC DRAWING shows how components are installed on service trucks. Using them, Phillips has proved that .. . 


Preventive Maintenance Saves Money 


Phillips Petroleum Co. is a firm 
believer in the old saw that an ounce 
of prevention is worth a pound of 
cure. And the outstanding success of 
its long-range preventive-mainte- 
nance program for oil-field engines 
is proof that such thinking pays. 

Last week Phillips told perROLEUM 
WEEK that it l ntcenance 
has bee 
ther now 


program 
n expal to the point wher 


yproximatels 3.000 


nalvs¢ section, 
‘Ison. 

R 

1 plan \ 
isible, br | \ th 
roviding 


basis 


ore vill 


how 
feasi 
proper Inaint 
Thar { 
thi 
the 

aint 
progran i ng rcts | 
che 
th 


le ; down-tim 


Thali 
criodi 
his, 
ult 
etneient 


operation ll th round 


Under the preventive-maintenance 
program, each of the 3,000 engines 
scattered over Phillips’ wide operat- 
ing area is serviced every 30 days. 
Mechanical troubles are actually 
caught before they can develop. 

Before tl ram was instituted. 
it W xluction 
sines on 
troubk 
h iil 
shooter 
was tit 


ficient 
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EVERYTHING NEEDED to work the field is contained in_ the 


specially-fitted 1!2-ton trucks used by Phillips in 


on an engine n 


reventive-maintenance program 


its 


1} 


spend more tim 
work. His 
. il to 
ter, and to repor 


troubl oO innot b 


Backbone of the preventive-main- 
tenance program is a fleet of spe- 
cially-designed trucks operated by 
trained driver-mechanics. These me- 
chanics do all of the engine servicing 
right in the field. 

By using the 


driver-mechani 


Spt 


time o1 
bs on 


lowing jol 


moments 


yperating area 

° ( heck 
hutdown switch 
from the radiator 
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check and adjust the tappets; flush 
around and crankcase with 
solvent. 

e Check and time the engin« 

e@ Fill crankcase with oil 

e Check and replace wiring, if 
needed 

e Check and adjust the drive-belt 
tension, if needed. 

e Wash the engine with 
solvent; check and remove fluid from 
both compartments of volume tank 

e Clean radiator grill or screen. 

e Apply carbon solvent to the 
manifold. 

e Adjust carburetor, using vac 


valves 


bas« 


uum gauge 


@ Check 
and batterv. 


and service generator 
e Prepare equipment and oper 
iting report for engine 
unit 
On 
driver-mechan 
e Lubricate 
mamtam 


ind pumping 
maimtenance. 


pumping units proper, — the 


Can 


check 


th 


ll bearings 


1 
ind proper oil level in 
LCA CAs 


e Check 


. Inspect 


il] mats and bolts 
ind report 

parts 

@ Check, 
belts, when necessar 

e ( heck 


propel 


ind POphice 
drive 
unit-shutdown 
balance of 


check unit 


ind port improper clearance 


counter-balances from the ground 
Of course cngime or 
necds all of this mainte 
each trip. On the ai 


found, all necessarv work 


no pumping 
unit co 

THATICS 1 
Phillips ha 


] 


can be done in only 50 minut 


Visit 


The truck fleet is equipped with 
the finest tools available, and each 
unit carries a full supply of spare 
parts. 

ever 


tachometers, 


thermometers to 
from lights te 
platinum-tipped spark plugs, are 

the trucks 
compartments 


thing from 


timing 
ricd right on 
Special 
treated radiator 
Phe truck bodies 
American Body & 
Tulsa, at its Oklahoma 
Each truck in the 
is a 1'¥2-ton job 
Some trucks take 
35 engines a month, while in 
truck mav handle as 


hold — oil, 
olvent 
were built bi 
Trailer Co., of 
City shops 
24-unit fleet 


water, and 


main 
care of as few as 
other 
ircas, OM WAT 
as 250 engines 

On the 
from cight to nine calls a day 

In addition to the 24 1'%-ton 
trucks, Phillips has six smaller trucks, 
called 

he SC £o 
wher trucks cannot go 
Chey part of the 
that is done by the larger vehicles 


werage, a truck can handle 


which — are “partialanainte 


units into areas 
the 


do onlv a 


nance 
heavier 


SCTVICC 
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Major fields in southern 
Mississippi and Alabama 
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Gulf of Mexico 


Unitization Planned at Soso 


One of Mississippi's best producing 
areas—the Soso field of Jasper, 
Smith, and Jones Counties—may be 
unitized, probably with Gulf Refining 
Co. as operator. 

The field wa 


produce fT 


the factors influencin 
last vear of oil near Citro1 
the fact that 

had vielded prod 


Rod SSd 


One ot 
discovers 
Ala., 


drilling at 


from 


elle, was 
Soso 
the 


Cretaceou 


tion formation 


the Lower 


Although negotiations were pro- 
ceeding this week, the signing of any 
unitization agreement apparently is 
some distance off. For one thing, 
knowledge of reservoir behavior is 
scanty. 

alk of possible formativ.: of a unit 
1S months ago 


30 to 60 


the 


it Soso began som«¢ 
It looks as though it will be 
longer, befor« 


davs, mavbe basic 


decision will be reached o1 
ubmit a proposal to property 
or to just drop the whole thing 
Making the 
ficult is the fact 
ircity of reservoir 
This makes it 


termine whether the 


unitization tas} 
that ther 
behavior 
difhicult te 


field is adapt 


} 
Cie'd 


to a program of secondary reco 


ind pressure maintenance 
what extent 
Another 


AT 


obstacle is the f 


160 to 175 o) 
in the 


there some 
ind working interests 

So far, Gulf, Humble O1 
Co., and Umon Oil Co 
1 few independents, have be« 
ing the ball on unitization 

If an 
however, it is almost 
clusion that the Mississippi Oil & G 
Board will okay the plan 


hning 


agreement can be reach 


1 foregone ct 


The unit would apply only to the 
lower formations, probably 10,000 ft. 
and below. 

The gas-producing 


present planning, would not be 


sands, unde 
cluded 

Until the 
on whether to proceed with the unit 
ization effort, ther 
crete plans on what type of pressur 


basic decision is reached 


can be no c 


maintenance program should be insti 
tuted. 
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What’s New 


Louisiana Cuts Offshore 
Oil Allowable Premium 


Premium allowable for offshore 
production will be reduced by 50%, 
in September by the Louisiana Con- 
servation Commission. 


the onshore 


f the cut in the 
will be 
nm by about 


to reduce 

20.000 
However, an an 
ibout 8,000 b/d 
will bring the re 
only 12,000 b/d 

gust 

lowable for August 
» Sept mber’s re 
n allowable of 


Oil Properties Bought 


Six producing oil wells, with an 
average production of |,200 bbl. per 
month, have been acquired by Paul 
Dawson, Billings, Mont. Che prop 

! | Han 
\l r Dom 
itv. The fiel 


n \Nlontana 


King Oil, Inc., has bought the oil 
producing properties of S. D. (Doug) 
Johnson in Tillman County, Okla. 

\ ;, ducit , 


( 


Johnson Ranch Royalty Co., Inc., 
Amarillo, has been bought by Magna 
Oil Corp., Dallas (PW—] 


\I 
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1 1 I If 
Panhandlk 


General 
geles, has acquired the assets of Hall- 
mark Oil Co., - of Los Angeles. 

Hallmark’s properti nclud 

| wells in the Midwa S t t 
Kern County, produciu 


A new jet perforating method has 


been developed in Midland, Tex 
which may increase effective pene- 
tration. 
Ihe new methoc 
hich heretofore ha 
hot hole, and ther 
possible drainage flow 
ducing formation 
Ihe clean hole i 
elimination of the slug 
nal diffusions of the 
inside the gun bod: 
he new method, Re 
perfected by the d 
rch division of The W 


The New Mexico Oil Conservation 
Commission has temporarily suspend- 
ed rules governing underproduction 
and overproduction in the prorated 
gas fields of Lea County. I") 


pended to | 


Initial posting of crude oil prices 
for four new Saskatchewan fields has 


been made by ew Oil, Ltd. 
he field I 


Holders of oil and gas permits 
will lose “preference rights'’ under 


Petroleum Co., Los An- 


changes in sulfur leasing regulations 
planned by the U. S. Bureau of Land 
Management. 

BLM 


The Dept. of Mineral Resources has 
moved to encourage new oil explora- 


tion in far Saskatchewan. 


} 


northern 


Drilling hier 


East Texas \ 
t \\ 


LouIsiand 
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SPECIALIZE TROLEUM PROCESSING 


4 


Petreco electric dehydration is Isa Petreco development and offers a re\ 
trolled method for reducing the thod for caustic washing. acid tir 
erude oil to pipe line specificati nitrogen base removal. Electrofir 
adaptable for large central plar drating syste ually is a single-unit. one-pass, automatically 
Is process 


and also is highly effective on low 


Process is utilized lor sweeter 


Where producers utilize sul 


lion pumps, it is essential tha owe ea \ re KOeTOSINE jet fuel and No, 2 fuel. Sweeter 


and free from fines. sediment verting mereaptans to disulphide 
ment Se par ilion removes s | cost is low. througt put 


and delivers clean powel be rejuvenated at the plant 


Petreco pioneered electri: Treating pro ides 


leader in this field. Petreco offers ‘ e of « ! ! l liv ¢ trolled acid) treatment to 
iting takes place in 
tankage 


vessels. to better handle 
every refinery where Petr 


installed. salt difficulties ha 


A DIVISION OF PETROLITE CORPORATION 


3202 South Wayside Drive, Houston 1, Texas 1390 East Burnett Street, Long Beach 6, California 
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=“ 


us 
for greater 


job versatility- 
performance dependability 


Versatility and dependability are yours at an all time high in an im 
proved new line of UNIONMELT welding ass mblies ... These units embod, 
the greatest variety of machine combinations, job applications, and design 


features ever offered for submerged are welding. 


Wire feed units are simply constructed and are highly efficient 
Identical mounting dimensions for heads, brackets, and slides allow f 
anv number of desired assembly combinations. 

Welding heads have exceptional flexibility because of sturdy new 
mounting fixtures which provide for vertical. horizontal. and = rotar 


adjustment. Stationary and self-propelled combinations are also availabl 


The wide variet { standard and custom | NIONMELT we ding assemblie- 


| } 


can easily be made to fit your particular applications—at costs lower thar 
many current standard models 


See vour local LINDE representative today for information on the many 


other new features—or write for free illustrated literature. 


Linde Air Products Company 
A Division of Union Carbide and Carbon Corporation 
30 East 42nd Street UCC New York 17, N. Y 
Yther PY, r 


AIR PRODUCTS COMPANY Trade-Mark 








“sovern’ the 


government 


Much as we revere and respect this system of ours, we don’t want 
the government running our lives. 

The best government is one that’s closest to the people. And 
there’s just one way to keep it under control. 

Vote. 

Every time you get a chance. 

Vote November 6, for sure. 

Vote to elect the ones you want representing you. To keep the 
ones who are doing you proud. To get rid of the ones who are 
not so hot. 

You’re the boss, however you vote. No matter who’s elected, 
you pay their salaries and paint their offices and keep watching 
over them as they work. 

Even if the ones you're “agin’”’ happen to 
win, they’re obligated to the minority, too. 

They’re servants of all the people, not just 
those who voted for them. 

Your vote prods, approves, protests, de- 
mands, restrains, rewards. 

Vote—so you and your children after you 
always can. 


See You at the POLLS! 








FOR GENERAL <OfL FIELD’ PRODUCTION USE... 








Applications: Meter runs, Christmas Trees, flow 
lines, separators, treaters, manifold systems, 
water flooding, gathering systems, salt water 
disposal, dual string tubing control and many 
others. 

Features: Orbit Forged Steel Valves are specifi- 
cally engineered and designed for general oil 
field production uses. Orbit has a well estab- 
lished reputation based on actual performance 
that provides positive seating without lubrica- 
tion, easy operation, and long years of service 
with low cost maintenance. 

Sizes: 1, 1, 2, 2%, 3 & 4 inches, Flanged and 
Screw ends, Carbon Steel and Stainless Steel 
Trim. 500 Ibs., Working Pressure to and includ- 
ing 5000 Ibs., Working Pressure. 


For greater service to the petroleum industry 
Orbit has strategically located field warehouses 
and highly qualified field men. When you buy 
Orbit valves you also buy service at no extra cost. 


ORBIT VALVE COMPANY 


-_— P.O.BOX699 @ TULSA!, OKLAHOMA 
f 
ORBIT \ 
\_ VALVES 


—— 


HOUSTON, TEXAS 
CASPER, WYOMING 
247 West First Street 


ODESSA, TEXAS 402 West 
EXPORT REPRESENTATIVE 
CANADIAN REPRESENTATIVE 








THE TREND OF BUSINESS 


By McGraw-Hill Dept. of Economics 








Coming: Price Pressures, But No Wild Inflation 


Steel is passing on its increased costs in the form 
of higher prices. And, in turn, stecl-using products 
appliances, machinery (and probably autos later 
ire costing more. But this doesn’t necessarily mean 
inv long-run, high-altitude inflation. After this flurrs 


of price rises there mav be little call for mor 


For example, higher steel prices in the second and 
third vear of the present contracts, though possible, 
are not mevitable. As far as its labor costs are con 
cerned, steel shouldn't need to boost its prices much 
after this first hike. Its labor-cost increases should be 
fairly well covered by increased productivity in_ the 
S. Steel, for one, estimates that the 


agreement will raise its labor bill by 7.6 in the first 


industry. | 


vear, and by less than 5% in the second and third 
vears. ‘This will be pretty much absorbed by. the 
imnual increase im productivity of 3 or more that 


| should continue 


the industry has been enjoving—an 
to enjov, thanks to its billion-dollar-a-vear investment 
in improved facilities 

Furthermore, the industry now faces three vears of 
labor stabilitv—production uninterrupted by problems 
of contract renewal. It has an opportunity to calculate 
its costs on a longer-run basis and to undertake it 
expansion plans with some degree of security 

Of course, steel needs a lot of money for its big 
expansion plans. It may feel compelled to ask higher 
prices to get the funds to carrv out these plans. It 
did this last vear, and there is a lot of sentiment in 
the industrv to do it again 


But what about other prices? And how 1ts_ the 
economy as a whole going to take the current agre« 
ment and its cost-price aftermath? 

Fortunately, the economy will probably take it well 
in stride. 

he agreement isn’t going to start off a new whirl 
of wage increases. In fact, it’s the last in the major 
industry round that started with autos last vear. Steel 
wage boosts this time are not the leader thev some 
times are—touching off a string of other big ones 

Nevertheless, the general price index is going up 
It’s no longer being held down by falling farm prices 
Vhev struck bottom last December, and in recent 
months have been climbing again. Higher prices for 
steel and other industrial products are no longer being 
canceled out by dips in food and farm-product prices 


Added to this push from industrial prices will be 
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INDUSTRIAL PRICES are certain to rise over the next 
few months. And, since this rise will no longer be offset 
by declining farm prices, the general price level will go 


up too, though not so sharply. 


pending pressures from higher government expendi 


tures and rising consumer mcomes 


This all doesn't mean anv wild inflation—that 
happens only when there is a real scarcity of goods o1 
when the monev managers flood the ecconom 

As for a real scarcity of goods, we just don’t have it 
lew, if anv, shortages of consumer products showed 
up during the strike—and only in such areas as con 
struction, some lines of machinery production, and 
oil drilling were serious scarcities in evidence. For 
the economy as a whole, anv big threat of runaway 
inflation appears sure to be drowned in a flood of 
goods 

As for too much money, the Federal Reserve Board 
stands not only ready, but perhaps even anxious, to 
exercise its rather recently won independence tc curb 
inv excesses of the banking svstem. 

here will be cnes of alarm from now until Christ 
mas that we are off on another wild inflationary spre¢ 
But it’s more likely that—after some price increases 
business will absorb the impact of the steel wage-pric 


push, and that the economy will stav on an even keel 
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VALUES TO LOOK FOR IN 2-WAY RADIO... 


LOOK FOR THE NEW tf a Ik 
microph 


AVAILA LE IN NEW ~ 
RED-HEADED MODEL The first low-priced 


® Transistors’ basic attributes of minute- transistorized microphone 


ness, ruggedness and low power require- 
ments make possible built-in pre-ampli- 


fier, permitting full interchangeability designed specifically for 


with conventional carbon microphone. 

® Higher fidelity. Appreciable improve- 

ment in intelligibility, voice quality and ae . . . 
reliability. Minimizes the possibility of <- 2-way mobile communications 
noise pick-up in microphone cable. \ = 

* Designed to fit the hand .. . left or ; sai | 
right, small or large, bare or gloved. _—— and brought to you by RCA : 
Easy to grasp and hold. Slip-proof grip. : , 


* Easy to use. Positive-action bar switch 
is of ample length, sturdy and convenient. 


* Hangs easily. Clips into metal hanger 
as standard equipment. Rubber cup 
holder also avaslable if desired. 


*® Ruggedized construction. To with- 
stand shock, impact, heat, cold, humid- 
ity. Microphone element “packaged” for 
quick and easy replacement and 
maintenance. 


* Distinctive appearance. Bright red 
mouthpiece and rugged black plastic 
case, rimmed with aluminum. 


* Built to last. High-impact Bakelite case, 
guaranteed against breakage for 5 years. 
Switch, with self-wiping contacts, stands 
up in all kinds of weather. 

RCA... world leader in radio... offers you quality 
equipment to meet your requirements... from mobile 
radio units, installed in trucks and service vehicles, 
to station radio for the dispatcher's othce. Advanced 
engineering means greatest satisfaction .. . lowest 
maintenance. Expert service by RCA Service Com- 
Dany to assure peak performance. 


/g0'SPATCHe, SS 
: = Available now 


2-WAY R AD io. for immediate 
Sr ’ 
© Riven San delivery. 








Radio Corporation of America 
Communications Products, Dept. FC-280, Building 15-1, Camden, N. J. 


Please send me specifications and prices on RCA Transistorized Microphone. 


Please send me complete information on the use of 2-Way Radio in 


RADIO CORPORATION 
of AMERICA 


COMMUNICATIONS PRODUCTS 
CAMDEN, N. J. | Have RCA Communications Specialist make a free RADIO SURVEY of 


my business 
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Egypt's Nasser is backed by Middle East oil-transit nations, but . 


Middle East Oil States Still Cautious 


Petroleur ek Middl ast Correspondent 





A Special Report from 


BEIRUT—Egypt's Arab allies are 
all publicly supporting Nasser’s seiz- 
ure of the Suez Canal. But the cry to 
follow Egypt's lead and put the West 
in a tight fix has not come from 
the oil-producing countries. It com 
from the transit countries, through 
which oil flows by pipeline as an al 
ternative to the Suez Canal 

All shades of Arab opinion, official 

nd unofhcial—even those usually op 
posed to Nasser’s military dictatorship 
ind favorable to cooperation with the 
West, such as Iraq—have 
the nationalization. 

But the oil-producing — nations, 
which depend on oil royalties for thei 


supports d 


existence, are certam to refuse 
to go along with Nasser if he should 
go so far as to demand that the flow 
of Middle East oil to Europe be 
stopped 


It's the transit countries—Syria, 
Lebanon, and Jordan—that feel they 
have the West in a_ tightening 
squeeze between the canal and the 
pipelines they control. Through these 
three non-oil-producing countries pass 
the pipelines that carry some of the 
oil from Iraq and Saudi Arabia ti 
Medite 

One Lebanese newspaper belitth 
what it terms Western attempts at 
elf-consolation. ““Whenever they had 
trouble with oil pipelines, they said 
they could alwavs use the Suez 
Canal,” the paper says. “When the 
saw their lifeline threatened at the 
canal, thev claimed they could in 
crease their pipeline facilities to the 
Mediterranean. Now that both the 
pipelines and the canal are threatened, 
they are putting out the story of 100, 
000-ton tankers, which 
will use the Cape route.” 

Lebanon, whose leaders are still 
discreeth pro-Western, stiffened its 
stand against oil companies on pips 
line issues following Nasser’s Canal 


rranean terminals 


super-super 


seizure. The country is now at log 
getheads with both Iraq Petroleum 
Co. and ‘Trans-Arabian Pipe Line Co 
over mcreased transit fees and has im 
posed a new income tax law on them 
that’s retroactive to 1952 (PW 
Ang.10, 56,p33 

Svria and Jordan have military and 
political agreements with Egypt and 
with each other for mutual aid. Svria 
late last vear obtained higher transit 
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Extremist demands that transit 
nations should nationalize pipeline 
installations are given little credit or 
significance by Western oil quarters. 
But they make no attempt to hide 
the threat to the Middle East's flow 
of oil to Western Europe. 

Western oil] s in the NI 

ee : nt Na 


vith th 


Ministrv. All Arab states 
Western Irag accepted Syria's prop¢ 
for the emergency meeting in Cairo 
\ug. 12, and efforts were being n 
by some of them last week to po 
Iraqi leaders to attend also 

he purpose of the meetin 
Lebanese source said, was “to 
united Arab front vis-a-vis the W 


ern menace to Egypt and to all 
tates.” 


Anti-Western popular organizo- 
tions in the oil-transit states are do- 
ing their best to make serious trouble 
for the oil imdustrv in the Mid 
Kast 

Chief among the organization 

1¢ left-wing Arab Socialist Re 
tion Party, which 1s 

Akram) Hurani, and which 
iches in Lebanon, Jordan 
In Syvna the partv holds 
ict posts—the foreign and 
1 ind 16 parlian 


\ r 


he ided lil 


threatened th 
oil 


Russians Show Their Turbodrill 


The Soviet Union’s now-famous turbo- 
drill—which Dresser Industries hopes to 
make in the U. S.—is shown in this newly 


released photograph as it was displayed 


in Moscow at an industrial exhibit. Thus 
far the equipment has been exported only 
to Communist countries, though Israel 


is now negotiating to buy it. 
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And gravity, when properly 
interpreted, can give you a clear, 
fast picture of underlying geology. 
New techniques in gravity work, 
and magnetic work as well, 

are constantly being applied by 
GMxX crews, both on land and sea, 
in their search for oil—a search that 
has been carried on continuously 
since GMX entered geophysical 
exploration in 1925. 


Gravity Meter Exploration Co. 


Houston, Texas 


A. C. Pagan 
L. L. Nettleton 
N. C. Steenland 
M. W. Baynes 
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nationalization, cautioned Nasser 

zainst against jeopardizing the future of 
he ha the Arabs. Thev counseled him not 
| to undo th ichie\ 


states if these states 
any retaliatory 
Egypt.” One of the measures 


ittempt 
measures 


ements of his re 


envisaged is a 
to haste and cx 
) 


Arab workers in all phases of the 

industry.” tremism that may jeopardize the fu 
Ihe threats were repeated last weel Wn ] ind the Arab 

by Syrian workers on IPC’s pipeline 

informed authoriti DCI 

stri the Aral 1 not afford to b 


riK¢ 


“general strike by 


who reportedly 
they would 
and blow up oil installations if the 
West should attack Egypt. A few day 
a labor union in Hama, clos« 
threat 


declare a general 


st bec ius 
interdependent 
paper said, that 


s with the West 


d through moder 


earlier 


to IPC’s lines, made similar 


While newspapers in the non-oil- 
producing countries have almost 
unanimously supported Nasser's Suez ‘lt antieit Salen Mihi 
seizure, their early unbridled enthu- ul “auedh iearel nile 
siasm has given way to a more mod- } agp aaa 
erate tone. ddle East 

Newspapers last week were, « 


red th { 


The press, politicians, and public 
are carefully avoiding talk of oil and 
pipeline nationalization, although t 
S T \\ h | 


whole, cooler and more concilia 
than expected, particularly in \ 
British-krench war threats 
now counseling the W< 
Nasser’s fait accompli an 
ward getting back to nor 
\ British-F'rench war 
the papers said, would 
ilicnate the Arabs, invit 
ind endanger the \W 


] 


vention, 


position 


Some Lebanese Christian news- 


papers, while supporting the Suez 


Onassis May Back 


LEBANON—The Lebanese com- 
pany that holds oil concessions here 
has reportedly accepted a 70° 
financing offer from Greek tanker 
magnate Aristotle Onassis. 

According to n B 
Onassis would take up 7 of 
stock of the Compagnie Liban 
Petroles Is h 
fused comment on thi 


SOUTCE 


Three years ago, Pacific Western 
Oil Corp.—now Getty Oil Co.— 
drilled one well at Yohmor, in the 
southern Beqa'a plain, for the Leb- 
anese company. At that tim LI 


Company officia 

ort 
I'wo Americans, a geologist 

international oil lawver, 

as representing Onassis in tl 


sions re 
hts. The A 


The company's concession covers 
about one-third of Lebanon 
for 75 vears, renewable for anoth 
It covers both exploration and 
ploitation rights. The concession tern 
include a sliding scale for profit sl] 
ing with the 
from 15% on annual produ 
l-million tons up to a maximu 


governinent 


50% on production of S-mill 
ind OVC! 

I'he concession was granted 
last August PW Aug.5'5 
Since then the 
looking for a partner to finan 


company h 
ing 
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What’s New 


Decree More Oil Grants 


COLOMBIA—Extensive oil conces- 
sion acreage may be available for 
new applicants next month as the re- 
sult * ae new decree that requires 
companies holding options to sign 
concession contracts or surrender 
them by Aug. 31. 

The decree, which is effective from 
June 1, alters Article 21 of Colom 
bia’s oil code on procedures for grant 
ing concessions. 

About 70 concession options cover 
ing a total of almost 74-mullion acres 
are affected. These are applications 
that have been accepted by the gov 
ernment. If concession contracts are 
not signed for them by Aug. 31, the 
government may offer them to any 
new applicants it chooses 
concessions had to be 
granted under Article 21 to the first 
applicant who had carried out a_ pre 
But com 


Previously, 


liminary geological surve 
panies that thus applied for favorabl 
looking acreage were not compelled 
to sign formal contracts, even after 
their applications were approved by 
the Ministry of Mines. The 
has been that considerable acreage has 
been tied up on which the 
ment now hopes to encourag¢ 


result 


covern 
active 
exploration. 

The long-established companies in 
Colombia—Jersev Standard, Shell, 
‘Texaco—all had a number of options 
as of June 1. By last week Interna 
tional Petroleum (Colombia) Ltd., a 
Jersev Standard afhliate, had signed 
new concession contracts for about | 
million acres on eight of its 34 options 


Joint Refinery ? 
CENTRAL AMERICA—Five Cen- 


tral American countries will get to- 
gether to consider joint establishment 
of one or two refineries in line with 
proposals for industrial integration. 

The countries are Nicaragua, EK] 
Salvador, Honduras, Costa Rica, and 
Guatemala, none of which has a re 
finerv. A U. S. company had_ pro 
posed building one in Costa Rica last 
year, but no action was taken on the 
plan by the government (P\W—Sep 
16°55,p26). 

Ihe ministers of economy of the 
five countries have formed the Cen 
tral American Integration Economic 
Committee, which will meet som 
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time around the end of the year. It 
will then consider the integration idea 
and the proposed construction of a 
refinery in Costa Rica or Guatemala, 
or both. The secretariat of the United 
Nations Economic Commission for 
Latin America serves in the same ca 
pacity for the new committee. 

Ihe committee has already started 
work on a multi-lateral agreement to 
cover integration of petroleum refining 
ind other industries in the five coun 
tries. An advisory board of private 
industrialists has been appointed to 
inalyze the countries’ industrial needs 


Germans Bid in Venezuela 


VENEZUELA—Deutsche Erdol A. 
G., of Hamburg, has reportedly bid 
for oil concessions in the states of 
Barinas and Monagas totaling 60,000 
hectares The German oil firm. ts 
forming a new company called Petro 
leo de Venezuela. It is said to be 
nterested in bauxite, iron, and other 
Venezuelan minerals, as well as oil. 

\ representative of the company in 

last week would confirm onh 
negotiations for oil concession 


und r Wa 


TURKEY—American Overseas 
Petroleum will drill its first deep test 
at a site in southern Turkey 19 mi. 
from Gaziantep, around the end of 
the vear (PW —Jul.6°56,p27). Brown 
Drilling Co., of Long Beach, Cal., 
holds the contract for the project 

Amoseas is shipping 2,000 tons of 
drilling Turkey this 
month, including a large-tvpe ng 

The company, an afhliate of the 
Caltex group, was granted 15 explora 
tion permits last April. They total 
2.780 sq. mi. in southern ‘Turkey and 


in ‘Turkish 


equipment to 


Uhrace 


ITALY—Emsco drilling rigs and parts 
will be manufactured in Italy for sale 
to world markets under a new agre¢ 
ment between Emsco Manufacturing 
Co., of Los Angeles, and Stabilimenti 
Meccanici Di Pozzuoli, of Naples 
The Italian-produced equipment will 
be marketed throughout the world by 
Continental Supply Co., of Dallas, 


which holds exclusive selling rights. 


VENEZUELA—Star Oil Co. is re- 
ported the winning bidder on the last 
of the eleven 10,000-hectare Lake 
Maracaibo tracts in the government's 
first concession offering. The company 
also is reported getting an 5,500- 
hectare concession near the Mara field 
in northwestern Venezuela (PW— 
Aug.10°56,p34). 

Star Oil is a new company, organ 
ized by Joseph Davidson, an attornes 
from Washington, D. C. 

Meanwhile, latest reports alter the 
line-up of winning bidders for the six 
national reserve tracts in Lake Mara 
caibo, which comprised the govern 
second concession offering 
Venezuelan American Independent 
Oil Producers Assn. (rather than 
Venezuelan Leascholds, C.A.) is now 
believed to have won an 841-hectar 
section in lot V-574. Venezuelan 
Leaseholds, C.A. (and not Star Oil 
is reported getting the 797-hectare 
northwest portion of lot V-575. Th 
other winners are Superior Oil, Shell, 
ind Mene Grande. 


ment’s 


JAPAN—A Royal Dutch Shell of- 
filiate is planning to build a topping 
plant at Yokkaichi. Showa Oil Co., 
which is 50% owned by Anglo-Saxon 


icreage at 


Petroleum Co., is leasing 

the former naval depot from the gor 

It will start construction 
ipproves it 


Angl 


crnment. 
soon as the government 
pplication for a loan 
Saxon Petroleum 

Showa now has three plants, at K 
wasaki, Hirosawa, and Nugata, with 
total capacity of 26,000 b/d 


from 


SICILY—An affiliate of Western 
Geophysical is selecting a drill site 
for its first wildcat in soutliwest Sicily, 
probably in the area around Misilini 

The company, Cia. Ricerche Sicilia 
has been conducting geological and 
geophysical surveys on the 52,000 
hectare “Noto” permit between the 
provinces of Svracuse and Ragusa. ‘Th 
acreage is held by Western Geophvsi 
cal Co. International. 


MEXICO—Petroleos Mexicanos 
has opened another oil field to ex- 
port. The first shipment of 125,001 
bbl. of heavy Angostura crude left the 
port of Veracruz last week bound for 
the U. S. east coast. 

The field was discovered last veat 
+4 mi. west by southwest of Veracruz 
It produces crude. <A 
20-in. pipeline linking the field with 
the port citv was completed in Jun 


18.5-gravits 
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DEPT /Marketing 


satis 


NEW ENTRIES in the booming Quebec market, Regent Refining (Canada), Ltd., 


cash in on fast-growing demand there. But other companies, already entrenched in the province, are expanding as 


Suppliers Vie for Hot Quebe c 


One of the hottest competitive 
battles ever fought over a gasoline 
market is shaping up north of the 
border. The rich battleground is the 
southern part of Quebec province, 
one of the most promising marketing 
areas on the continent. 

(he Quebec gasoline 
imong the fast 
North America. The province is ex 
pected to consume nearly 700-million 
gal. this vear, and its growth potential 
is estimated at 10 

Ihe gasoline boom is part of an 


market 1s 


growing markets in 


1 year. 


over-all industrial expansion which has 
blossomed in the province in the post 
war era. Since 1951, Quebec’s income 
has risen 23 his compares with a 
16 income rise for the rest of Car 
ida 
Marketers 
cerned with the growing 


ket 


iren't the only ones con 
Quebec mat 


Producers, foreign and domestic, 
will also feel heavier demands as gas- 
oline sales rise in the province. At 
present, the bulk of Quebec’s crude 
supply is imported from the Middle 
East and Venezuela 

Canadian crude is not yet a serious 
supply factor. Although some of it is 
brought into Montreal by tanker from 
Sarnia, large 
Canada are still a long way off (PW 
Mar. 30°56,p24 


shipments from western 
Foreign operators are 
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CITIES SERvicE 


PETROFINA 


BRITISH PETROLEUM Les 
MOVES /N 
THIS FALL 


QUEBEG 


— ‘ 


going to have to feed the 
thirst of the Quebec market f 
time 


Transportation facilities are being 
increased to bring in more crude and 
products. Several compan I 
having their Montreal dock 
tics dredged from 32 ft. to 
order to accommodate supertan} 

Ihe extension of the Int 
cial Pipe Line to Clarks 
is another step in making mo 
wailable for Ouebe 


Refinery expansion at Montreal 
East has been tremendous in recent 
years (PW—Mar.30°56,p24). The ex 
pansion of the five major refin 
Montreal was aimed at meet 
demand of eastern Canada for f 
petroleum products 


Two new suppliers—Regent Refin- 
ing (Canada), Ltd., and British-Petro- 
leum (Canada), Ltd.—are about to 
stake their claims in this already 
heavily-prospected Canadian ‘gold 
country.” 

Regent is moving into Quel 
now. BP has just completed 
survey of the province and y 
its move some time this fall 

Regent already operates ( 
outlets, spread through Ontari 
ince. It is now gaining a footh 


building 


Ouebec province by 


and British-Petroleum (Canada), Ltd., intend to 


Market 


M 


ib] 


Regent and BP won't catch other 
Quebec suppliers napping. Canadian 
Petrofina, Ltd., and British-American 
Oil Co., Ltd., for instance, are in the 
midst of major marketing 9 

I weomer to the Oue 
hin tes 
outlets in th 


brand 
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B-A touched off a full-scale Quebec 
marketing drive early last year. It is 
close behind Fina in the number of 
new stations built and planned. 


And other major suppliers are also 
investing heavily in the area. 

McColl-Frontenac says that its share 
of the Quebec market is about 15% 
It says that it is building sufficiently 
to “maintain and increase that figure.”’ 
Shell Oil Co. is said to be building at 
least as fast as Texaco. 

Imperial Oil Ltd. (affiliate of Jersey 
Standard) has earmarked almost $40 
million for marketing expansion in 
Quebec. 

Sun Oil Co., Ltd., doubled its Que 
bec gallonage during the past year 
Like Cities Service Oil Co., which de 
veloped 40 Quebec outlets last vear, 
Sun is weighing further expansion in 
the fast-growing market. 


All-Canadian marketers are ex- 
panding too. Canadian Oil Com 
panies, Ltd., an integrated independ 
ent, and Champlain Oil Products, 
Ltd., a Quebec jobber with 650 out 
lets, have both branched out consid 
crablv along the St. Lawrence. 


So far, the hot competition hasn't 
caused serious price gyrations. But the 
possibility of price wars will increase 
from here on. 

Gasoline prices in the province have, 
of late, been on the upswing. A July 
hike brought premium prices to 46.5¢ 
a provincial gal., and regular to 44.5¢ 
a gal. (including 13¢ a gal. taxes 

How long prices will stay firm, how 
ever, is another question. With ever 
one expanding, and new marketers 
coming in, there’s liable to be over 
crowding 


What makes Quebec so appealing 
to suppliers? 

* A rapidly increasing car popu- 
lation. Quebec’s share in the number 
of Canadian motor vehicles is growing 
every year. And Canadian passenger 
cars, which increased from 1.2-million 
in 1946 to 2.9-million last vear, will 
increase at an even faster pace in the 
vears ahead. 

By 1960, the dominion is expected 
to have 3.5-million; by 1980, the total 
is expected to top 7.1-million 


© Many outdated, relatively in- 
effective retail outlets. In some rural 
areas, the curb pump in front of the 
local grocery is still common. A mod 
ern service station moving into such 
an area usually cleans up. 


© More and more winter driving. 
Just a few years ago, most residents 
of Quebec put up their cars for the 
winter months. Now, however, better 
snow removal, better highwavs, in- 
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creasing traffic itself (which tends to 
melt ice before it becomes a hazard), 
ind improved snow tires and accessor 
ies have all contributed to a remark 
ible increase in winter driving. 


¢ A high-class market. Canadian 
marketers say that the Quebec car 
owner is a prize customer. He burns 
700 gal. of gasoline a year—100 gal 
more than his Ontario counterpart 
And he tends to handle his car more 
lovingly—from frequent 
lube checks to use of premium gaso 
line 


grease and 


¢ Encouragement from the Can- 
adian government. The dominion 
government has generally maintained 
1 “hands-off” though 
some political radicals have periodic 
illv protested 
trol.” 


polic ¥, ¢Cven 


against “foreign con 


There are of course, a few deterring 
factors. Service-station building re- 
strictions are a serious problem. And 
the large French-speaking population 
presents another problem for adver- 
tising campaigns. 

Oil companies are experiencing dif 
ficultv in getting building permits for 
desirable station sites. In Montreal, 
for instance, a 1946 ordinance has 
thwarted progress 

Anvone contemplating marketing in 
Quebec must consider the language 
problem. The majority of the popula 
tion is French-speaking, and it’s the 
wise marketer who seeks counsel in 
icross to the pub 


considerably 


getting his messag¢ 
lic 

The trend among major marketers 
in Quebec is to company ownership 
of retail outlets. 

Petrofina is now shooting for a 70% 
company-controlled retail operation 
Shell has 200 company-owned outlets 
in the province, and Sun has 50 out 
of its 90 Quebec stations on a com 
pany-controlled basis 

Suppliers say that this tight control 
is especially necessary with Regent and 
BP coming into the market. 


And "junior  stations''—smaller- 
than-average retail outlets which nev- 
ertheless provide complete motoring 
service—also appear to be catching 
on. 
Most Fina stations scheduled for 
1956 construction in Quebec are jun 
iors. These smaller stations cost about 
half as much as the company’s Stand 
ird T'vpe IIT stations, which run about 
$27,000 fully-equipped, but without 
land. 

Shell, B-A, and Texaco are other 
majors who have taken to the idea of 
miniature stations. They are replac 
ing many of their old rural low-volume 
outlets with this new kind of station. 


What’s New 


IN MARKETING 


Socony to Retain 
Two Grades 


Socony-Mobil Oil Co. has just en- 
tered the crucial gasoline-grade 
battle on the side of the traditional- 
ists. It's sticking with two grades. 

In recent months, Sun Oil Co., 
Esso Standard Oil Co., and _ several 
other Jersey Standard affiliates have 
come out in favor of multigrade gaso 
line systems. 

But a few weeks ago (PW—dAug.3 
56,p19), Shell Oil Co. announced that 
it would continue to serve the market 
with only two grades of gasoline 
regular and a new premium, Super 
Shell. Now Socony has taken the same 
stand. 

Both Shell and Socony say that the 
two-grade svstem “‘means maximum 
value for the consumers of our prod 
ucts.” They contend that their two 
grades will satisfy the octane needs of 
today’s (and tomorrow’s) cars at least 
as well as the multigrade svstems. 

Herbert Willetts, Socony’s vice 
president of domestic marketing, says 
that Socony “has considered not onh 
the economics of our company’s ope! 
ation, but also the fact that adoption 
of three grades now would have caused 
our distributors and many of our deal 
ers to make large expenditures for 
equipment to handle the additional 
grade.” 

Marketing men will now watch fo 
Sinclair Refining Co.’s forthcoming 
“‘new-gasoline announcement.” 


Fair trading is becoming virtually 
universal in Connecticut and Masso- 
chusetts—just as it has in New Jersey 
and Rhode Island. And it seems to be 
catching on in Pennsylvania. 

Five major suppliers—Socony, Rich 
field, Esso, Cities Service, and Tidk 
water—are now fair trading in Con 
necticut and Massachusetts. The sam¢ 
suppliers, and two more—Atlantic and 
Calso—are also fair trading in Rhod« 
Island. 

Esso and Cities Service, however, 
have set their retail price in these New 
England states at 20.9¢ a gal. for 
regular (ex taxes). That’s l¢ a gal 
more than Soconv and Richfield ar¢ 
getting. 

In Pennsylvania, Atlantic’s — fair 
trade move (PW—Jun.29’56,p33), has 
finally been matched. Sinclair Refining 
Co. announced this week that it to 
would fair trade its gasoline in the 
Kevstone State 
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Coal Out to Regain Aromatics Markets 


The coal industry—at least, that 
part of it that's affiliated with the 
steel industry—may be getting set 
for a drive to recapture aromatics 
markets that are being grabbed by 
oil. To do this job, at least one steel 
producer will use refining process 
methods. 

Jones & Laughlin Steel Corp. last 
week announced plans to use Esso Re- 
search & Engineering’s Hydrofining 
and Universal Oil Products’ Udex 
processes to make aromatics from coke 
ovens. The primary aromatics to be 
produced are benzene, toluene, and 
xylenes. 

Badger Mfg. Co. is the prime con 
tractor to J&L for engineering and 
building the two process plants at a 
cost of about $2-million 

The two process plants will be built 
it J&L’s Aliquippa (Pa.) works. 


The revolutionary step by Jones & 
Laughlin to use ealeadh refining 
techniques for the first time in the 
steel industry indicates that steel pro- 
ducers are thinking of the booming 
aromatics markets as more than just 
a byproduct operation of coke ovens. 

Until World War II, the primary 
BTX aromatic chemicals were pro 
duced almost entirely as a byproduct 
of coke-oven operations. During and 
since the war, though, greater uses 
have been developed for benzene, 
toluene, and xylenes as raw materials 
for man-made fibers, rubber, insecti 
cides, dyes, and other pure chemicals 

And as a byproduct operation, the 
steel industry’s output of aromatics 
simply didn’t increase fast enough 
The slow but steady growth in that 
industry limited output for the BTX 
aromatics in the face of a rapidly ex 
panding demand. 

Development of catalytic cracking 
processes just before the war and the 
great growth in capacity in the post- 
war years, put oil into the aromatics 
business. Petroleum-derived aromatics 
are a primary product—rather than a 
byproduct—of cat reformers. 

The oil industry now produces 
about 56% of the BTX aromatics. 
Last year the oil industry manufac- 
tured 338.l-million gal. of the 600- 
million gal. of industrial grades of 
BTX aromatics. Chemical industry ex 
perts agree that the production trends 
indicate that, within the next two 
decades, all but a quarter of the in- 
dustrial aromatics will come from 
petroleum. 

Another indication of the steel in- 
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dustry’s growing interest in aromatx 
production came earlier. Crucible 
Steel Co. of America is now using a 
process developed by Rust Engineer 
ing Co. to increase its recovery of 
coke-oven byproducts that contain 
aromatics (PW—dAug.19’55,p27 


Jones & Laughlin is using petroleum 
refining techniques so that it can 
make coal-derived aromatics with as 
high a degree of purity as those ob- 
tained from petroleum. 

Coke-oven operators so far have not 
been able to obtain as high a degrec 
of purity as refiners without significant 
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loss of product. J&L officials say that 
the decision to use petroleum refining 
s stems largely from more rigid 


specihcations now imposed by custom 


process¢ 


ers as a result of numerous new devel 
utilization of thes« 
iromatic chemicals 

J&L will produce coal chemical light 
oil by its conventional method—a by 
product of the coking of coal to make 
metallurgical coke 

Normally, the 
coke-oven oil would be extracted and 
purified by sulfuri 
problem is that the washing method 
results in substantial loss of the aro 


opments 1n the 


chemicals in the 


icid washing. The 
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The Shape of Future Refineries 


Atlantic Refining Co. is experimenting 
with a miniature refinery it designed and 
installed in the atomic pile at Brook- 
haven National Laboratory, Upton, L. L, 
N. Y. Two company scientists are check- 
ing a “loop” reactor before inserting it 


into the pile. The “loop,” made of alu- 
minum tubing encased in a tubular shell, 
permits continuous flow of petroleum 
samples through the pile. This makes it 
possible to simulate actual refining con- 
ditions under atomic radiation. 
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matics, and also forms sludges which 
sometimes present disposal problems. 

J&L now will feed the light oil to a 
55,000-gal.-a-day Hydrofiner for treat- 
ment with hydrogen at moderate tem 
peratures and pressures. Sulfur com 
pounds in the liquid will be converted 
to hydrogen sulfide and hydrocarbon 
gases, which can be removed. 

The light oil will then flow to a 
56,500-gal.-a-day Udex unit, where a 
solvent (a mixture of glycol and wa- 
ter) separates out the undesirable 
paraffins. 


What’s New 
IN REFINING 


The Venezuelan Government's con- 
tract with Blaw-Knox for the design 
and construction of the first phase of 
a large petrochemical baswed srror a 
complex was abruptly terminated this 
week, according to reports from Cara- 
cas. 

The action was explained officially 
as a previously scheduled transition to 
direct government management of the 
projected petrochemical industry (PW 
—Aug.3’56,p33). 

The government did not say how 
the contract termination would affect 
the current building program to pro 
vide facilities to produce chlorine, 
caustic soda, explosives, and fertilizers 


The world's first furfural refining 
unit for treating virgin gas oil for a 
catalytic cracker is on stream at Tex- 
aco's Los Angeles refinery. 

Ihe 25,000 b/d unit decreases the 
sulfur content, extracts contaminants, 
and reduces the aromatic content of 
the feed. The furfural process, long 
used for refining lube oils, was devel 
oped by Texaco. The company has two 
other units—at Tulsa and at West 
ville, N. J.—for treating cycle stocks. 


Foster Wheeler Corp. has been 
awarded a contract to design, engi- 
neer, and build a synthetic ammonia 
plant at The Texas Co.'s Lockport 
(Ill.) refinery. The plant, scheduled for 
completion next year, will have a ca- 
pacity of 180 tons daily. 


Wilcox Oil Co. will close its 5,500 
b/d refinery at Bristow, Okla. lrank 
H. Dunn, president, says the refinery 
cannot compete in the high-octane 
gasoline race. 
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KOHLER Electric Plants 


sole supply and stand-by models 


Diesel power for 
offshore drilling 


Reliable, round-the-clock elec- 
tricity for stationary, portable 
or off-shore rigs. Diesel models 
for off-shore service; 10 KW 
for lighting, galley equipment 
on quarter boats; 10 to 35 KW 
for rig lights, floodlights, 
power tools. Gasoline or gas 
operated liquid-cooled models, 
2 KW to 35 KW, for all other 
rigs. Air-cooled portable 
plants from 500 to 5000 watts 
for seismograph equipment, 
geophysical survey trucks. 
Automatic stand-by plants for 
refiners. Write for folder R-6. 


Kohler Co., Kohler, Wisconsin 
Established 1873 


Tl we 
, J 


Model 35R061, 
35 KW, 115/230 volt AC. 
Diesel. Remote starting. 











KOHLER or KOHLER 


PLUMBING FIXTURES @# HEATING EQUIPMENT 


AIR-COOLED ENGINES e 


ELECTRIC PLANTS 


PRECISION CONTROLS 
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SPECIAL! Try the OILGRAM News Service for two weeks 
at our expense. Learn first-hand how valuable it can be. 


Platt's OILGRAM News Service 


McGraw-Hill Publishing Company, 330 W. 42nd St., N. Y. 36, N. Y. 


Yes —/ want to try the OILGRAM News Service. Please 
send me a two-week subscription without obligation. 


NAME 
COMPANY 


STREET 


CITY 


Join the Successful men who profit 
from Platt’s OILGRAM News Service 


Mail coupon below for free trial subscription 


Complete DAILY News from the 
World's Leading Oil Centers 


Profit by reading the OILGRAM News Service every morning. 
Days, often weeks ahead of other oil industry news sources. 
Brief, accurate, quotable. Delivered to your desk by fastest 
mail every morning Monday through Friday. 


Pitit-tiatncdiwiteinsawatnaenaele 
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ROUGH ROUTE of Pacific Northwest pipeline posed stiff problems. But now 


Gas Flows to Northwest 


Natural gas from New Mexico, 
Colorado, and Wyoming is now pour- 
ing into the Pacific Northwest pipe- 
line, opening new household and in- 
dustrial fuel service to the last ma- 
jor area in the U. S. where such gas 
was unavailable. 

Pacific Northwest Pipeline Corp., 
the line’s owner, expects service to 
extend as far as Portland, Ore., by 
the end of the month. And by the end 
of October, the company says, service 
will have expanded northward, 
through Seattle and Tacoma, Wash. 


Gas started flowing into the trunk 
last Saturday from both the San 
Juan Basin and Big Piney Field (map 
A party of Pacific officials, led by C. R. 
Williams, vice-chairman of the board, 
staged formal dedication ceremonies 
at the Big Piney compressor station. 
l'hey were joined by Arthur B. Belfer, 
president of Belco Petroleum Corp., 
which owns most of the Big Piney 


gas reserves 


Opening ceremonies were held at 
Big Piney because the field had been 
shut in for 18 years. The opening, 
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therefore, was considered more sym- 
bolic there than it would have been at 
San Juan, where transportation of 
gas to markets is now consid 1 
routine. 

Presence of gas in the Big Pine 
irea was first confirmed back in tl 
winter of 1938, when Wyoming | 
troleum Corp.’s No. 1 Budd blew 
covering the derrick with ice and at 
tracting national publicity 

By 1952, a total of 11 comme: 


scale gas wells had been completed 


) 


i¢ 
( 


ind seven dry holes chalked off. Th 
potential producers were shut down, 
sold, and resold, giving an ironic flav 
to the name of the county in whicl 
they’re located—Sublett« 

Belfer acquired most of the 
in late 1952. David C. Bintliff, Hor 
ton financier, obtained a 25% inter 
in the lease holdings last year. 1 
gether, they have 45 commercial g 
wells, of which 10 were dual compl 


tions, and they’ve drilled 19 dry hol 


This year, they have 25 additional 
tests underway or planned. And the 
have proven “considerable” oil 1 


serves not yet exploited 


s before Paci 
obtained ledet 
iuthority to start 

trunk into th 
gas 
to the 


Big Piney—now site of the high- 
est pipeline compressor station in 
the country—also epitomizes Pacific 
Northwest's struggle with nature in 
laying down its lines. 

Big Pit stat 


than at s 


hal 
i 


Engine-compressor units at Big 
Piney and at other stations had to be 
bought in bigger-than-normal sizes, 
to compensate for high-altitude op- 

nst 1] t} 
with comp! 


Inget 


rbocharged 


eration. | 


The low temperatures meant that 
the line's compressor stations had to 
be ‘'winterized."' 


it some ta 
J icket-wat 
mn the south sid 
possible 
umps (and 
for the gly 

iter lines had te 
frost lines. The 
nd jacket-water 
hi used Met TS 
the outside of 
iclosed in insu 
ients were even 
itions, to provide 
1 Warm al 
station and 
t pree ition 

yf extra deh 
ll-heads, to keep 
out of the 
wate! would 


vith functioning 
dehydrators, 
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with high capacity dessicant, were 
picked to insure low dew-point in the 


line. 


Generally low temperature along 
the right of way gives Pacific North- 
west at least one advantage, how- 
ever: There's no need for traditional 
gas-cooling facilities at each station. 

Only the initial station, at Durango, 
Colo., has a stream-cooling system 
San Juan Basin gas enters the trunk 
at this point, after liquids are ex 
tracted at Pacific’s nearby Ignacio 
plant. Ground temperature along the 
rest of the 1,48l-mil. route is con 
sidered low enough to eliminate the 
need for artificial cooling. 


Aside from opening a new gas- 
marketing area and an old gas field, 
Pacific Northwest also built the first 
line in the U. S. capable of pumping 
gas from both ends. Eventually, th: 
$160-million line will link with th 
Westcoast Transmission Co. line 
down to the Washington 
fields in Alberta, 


coming 
border 
Canada. 
Ihe mainline station at the junc 
ture of Spurs to Coeur d’Alene, Idah 
and Portland, Wash., therefore, has 
complex manifolding. It can 
coming from either e1 


from gas 


unusually 
h ndl 

of the trunk—or gas 
both ends 


coming fro 


it once 


EN 


STATIONARY COATING 
& WRAPPING MACHINE 


COATING & WRAPPING 
MACHINE 


What’s New 


The Japanese expect to build two 
atom-powered oil-ore carriers by 
1966. But prospects for a U. S. 
atomic tanker grew slimmer than ever 
last week. 

Maritim«¢ 
G. Morse 

ombination 
for the first U. S. atom ship, recently 
authorized by Congress (PW--—Aug 
Maritime had previoush 
reported favoring a tanke1 
lavs earlier, Kinichi Nakada, 
of the Techniques Institute of the 
Japanese Ministry of Transportation, 
said the Japanese 
mission is planning to 
+0,000-ton oil-ore carriers, at a cost 
$84-million to $140-million 


Administrator Clarence 
joined those who predict 
passenger-cargo vi sel 


10°56,p39 
b en 
Iwo ( 


itomic energy com 
build two 


Westspur Pipe Line Co. is expand- 
ing its crude line project between 
Saskatchewan fields and its Interpro- 
vincial pipeline link at Cromer, Man. 

Westspur hopes t pen the 109 


} 
m1., df 1 LITN O J ind 


IN TRANSPORTATION 


Mid ile 


ilready 


fields by Sept. 1. The lin 
taps the Alida and Frobisher 
fields. 

Last week the company said it will 
spend an additional $1.5-million to 
extend its gathering system to Ros« 
bank and Ingoldsby fields 


United Fuel Gas Co.'s application 
to build a 17.7-mi., 78-million cf/d 
gas line in West Virginia is slated for 
a Federal Power Commission hearing 
Sept. 6. FPC has also scheduled, for 
Sept. 24, a hearing on a $17.8-million 
rate increase proposed by E] Paso Nat 
ural Gas Co. The increase, affecting 28 
wholesale customers, is already in ef 
rect 

+ 


Another giant tanker has hit the 
waves. The 4+7,000-ton Evgenia Niat 
chos, latest addition to the fleet of 
Greek shipping magnate Stavros S$ 
Niarchos, was launched last week 
England. 


CROSE SPRAY-RING TYPE 


CLEANING & PRIMING 
MACHINE 





INTERNAL LINE-UP 
CLAMP 


PIPELINE 
DITCH PADDER 


eae 2 
— 


KETTLES 








STATIONARY CLEANING 
& PRIMING MACHINE 


PATCH KETTLES 


COATING & WRAPPING 


MACHINE 


The spray-ring ap- 
plicator makes this 
Crose machine the 
finest on the line 

and more contrac- 


tors use them! 


The Crose machine assures uniform coating 


precision wrapping _— Ss 


CUTTING & BEVELING 
MACHINE 





PIPE CRADLE 
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Mn. 


4 


coats Bends or 


‘“Egged"’ Pipe. 
Available in sizes that handle pipe 2” to 36 


HOS & 
Manufacturing Company, (nc. 


2715 DAWSON ROAD © TULSA, OKLAHOMA © PHONE MAdison 6-2172 


New York,NY 
*Houst Texo 


Ph BRyant 9-2236@ “Denver, Colorado Ph. EMpire 6-0332 
Ph. UNderwood 9-3358@ *Newark,N J. Ph MArket 4.3650 
RRAN (TE EDMONTON ALBERTA PHONE 


4 locations 
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Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of August 13 


KEY PRICES—REFINED PRODUCTS 


¢ per gal. except dollars per bbl. where $ is shown 
Western Hemisphere 


U. S. Gulf Coast, Cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosin¢ 
Heating oil, No. 2 
Gas oil, 48-52 da 
Fuel oil, bunker “‘¢ 
Carribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosin¢ 
Heating oil, No. 2 
Gas oil, 48-52 dui 
Fuel oil, bunk ( 
New York Harbor, barges 
Kerosin¢ 
Hleating oil, No 
| uel oil, No. ¢ 
Okla.-Group 3, northern, shpt, bulk 
Gasoline, § ct reg 
Kerosin¢ 
Heating oil, N 
Fuel oil, Ne 
Chicago, bulk 
Gas line, )] t 
Ileating oil, N 
Fuel oil, No 
Los Angeles, rack 
Gasoline, 84 oct 
Dies | fucl, PS LUU 
Light fuel, PS 300 
Heavy fuel, PS 40 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex. 
L.P4Gas—Propane 
Oklahoma (G 


Jimmi viitvwt 


Penna Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t. 
Mid-Continent Lubes, Tulsa basis 
Bright stock, lvent 95 va 
Neutral, solvent 200-210 vi 
Gulf Coast Lubes 
Bright stock lvent 5 


Neutral lvent. 200 wi 


Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grade 10 
Gasoline. 7 t 
Gasoline, 7 
Kerosin¢ 
Gas oil, 48 « 
Fuel oil, light 
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The Market Place [Le 


) AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OI 


+ 
It 


Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-3¢ 
North Dako 
'¥ 


Canada (flat prices, at the well) 
Acheson-Sto1 | Alt D D 
Le« W Alt 1) | 
R awatcr Alt ) 
Daily-M ip] Mat 
Smil \ Alll »S 
Venezuela (Cargoes, FOB lifting port designated) 
+ 1% | 


Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabian 6. R | | 
Basrah 
ll 
nian 


} 


Tray 
It 

fF iq 
Kuvw 
Oatar, 
Middle East, Eastern Mediterranean 


Arabi S 

I | B 

Far East, (Cargoes, FOB Lutong, Sarawak 
Seria Licht 7 


KEY TANKER RATES 


| S. Gulf-N } USN 1 } 
| S. Gulf-N.Y airt USM t s+ 
NWIUSNH t USM( $35 
NWI-UK /Cont., dirty (Scale +45°%) 47/1|* 
Pers. Gulf-UK/( t t Scale M5 
Pers. Gulf-USNH t USMC 15 $14.6] 


Ste $4 4 [ Vi 65, 7( 


5/40 
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e U.S. Gulf: ‘Yardstick’ Extraordinary 
t Prices for diesel and gas oil bunkers declined all through the Eastern 

Hemisphere last week. The reductions ranged up to 77¢ a long ton, or 

| rend about 0.25¢ a gal. They stemmed from lower f.o.b. cargo prices for these 


products in the Gulf-Caribbean area. 

The add-up is this: The U.S. Gulf Coast cargo market still is a formid- 
able yardstick in world pricing. On July 24, distillate prices slipped 0.25¢ 
to 0.5¢ a gal. for cargo lots at the Gulf (PW—Aug.3’56,p41). Caribbean 
refiners met the reductions, retroactive to the same date. Then, in Europe, 
Africa, and the Far East, international marketers cut their prices to the 
marine trade for the same products on Aug. 4, 6, and 7. 


This Gulf yardstick still “measures,” even though there are plenty of 
reasons nowadays why it shouldn’t. For one thing, the Gulf no longer is 
a prime supplier to the export trade. And even for domestic business, the 
Gulf often is a “thin” market, frequently with few offerings—or none— 
for general cargo sale. 


But arguments against Gulf Coast influence in world pricing are like 
the one about the bumble bee: that it can’t fly because its wings aren’t 
big enough. You could put in your eye the amount of kerosine and low- 
octane gasoline sold for export at the Gulf—but U.S. prices for these two 
products still are the basis for tractor-fuel prices in most of Europe. Gulf 
Coast distillates increasingly are sold on a delivered-basis to the East Coast 
—but a drop in Gulf f.o.b. prices almost instantly causes a similar de- 
cline both in the Caribbean and in the Persian Gulf. The $2.10 price at the 
Gulf for bunker “C” fuel—a cornerstone in world pricing—actually applies 
to a very minor number of open spot cargo sales in Texas and Louisiana. 


So why doesn’t the breakaway come right now? Tradition is against 
it, yes. But stronger than tradition, many supply contracts in this hemi- 
sphere call for Gulf Coast or Caribbean prices, whichever are lower. Al- 
most every contract in the Eastern Hemisphere makes some mention of 
Gulf Coast prices for escalation purposes. And here’s the clincher: Many 
of these contracts will run for another decade, some of them even longer. 


Gasoline — There’s been no real price break in the cargo market despite the fact that 
Still inventories have a sizable (20-million-bbl.) bulge over a year ago. 


Holding: Prices are hanging on for three reasons, trade sources say: (1) More stocks 
are needed now just to keep the pipelines full; (2) segregation for mul- 
tiple brands takes more inventory; and (3) much of the unfinished 
gasoline in storage will wind up as jet fuel. 


Distillates: The price situation is quiet, and inquiries are off seasonally. In the Mid- 
Continent, a request for 200,000 bbl. of No. 1 fuel is in the market. East 
Coast prices are being buoyed by stiff clean tanker rates (USMC + 70%). 
At the Gulf, some resellers are willing to shade prices just to get ma- 
terial moving. 


Tankers Spot chartering of tankers has dropped off sharply since the Suez crisis, 
& Suez: as international companies adopt a wait-and-see attitude. Last week the 
few single voyages arranged were on routes that avoided Suez. 
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GASOLINE 
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WEEK’S 
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TOTAL DEMAND 

Latest 4-week 
average 8.334 

Year ago 8.393 








GASOLINE DEMAND 
Latest 4-week 

average 4.012 
Year ago 3 





RUNS TO STILLS 

Latest week 8.049 
Previous week 7.964 
Year ago 7.670 


CRUDE PRODUCTION 
Latest week 7.086 
Previous week 7.065 
Year ago 6.635 


TOTAL IMPORTS 

Latest week 1.21 
Previous week 1.42 
Year ago 1.10; 





CRUDE IMPORTS 

Latest week -807 
Previous week 1.135 
Year ago -781 








CRUDE STOCKS 
Week-ended 

8-4 279.0 
Previous week 277.0 
Year ago 265.€ 





GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 








Figures 


The old adage, “it's darkest just 
before dawn," certainly applies to 
the oil industry at the moment. The 
oversupply problem which has faced 
the industry in recent months has 
been kept from getting entirely out 
of hand by a strong demand, 
which for the first seven months was 

getting darker 
tal demand in 
59,000 b/d be 
part of 1955 
doesn’t establish 
rn in demand 
m of cutting 


irgin of gasoline 
year shows no 
otor fuel inven 
llion bbl. higher 
rt of the year 
million bbl 
w at 177 
0 bbl. higher 
At this time of 
1 be declining 
luding kero- 
below the year- 
t equal to the 


f 


The industry's ''dawn"' is the sea- 
sonal upturn in demand that is ex- 
pected in the late fall. But the time 
of the big upward movement is a 
long way off, and meanwhile there 
are no signs that supply will be re- 
duced. 

[mports for the rest of the year < 
ediled al ncreasing volu 
upward. A 
he d mesti pI 
September will come 


) 


xas Railroad Commission 


Latest week 2.766 
Previous week 2.758 


ear ag 2.941 
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OE ALCOTT | 


re r Schl 


CHARLES (Chuck) ASeOLD 
Long Beacl Tel (Army) 
Kane ‘ s him as 
ver at Fullert alif D, G. (Don) 
Swiers six 1 f 


G. W. - BENSEIU ha 
Mont.) « 
Phillips Pe l 
Robert maken. 
Vernon H. Stone has b 
istal division landn 
Other changes in Philliy 
Mount 1 exploratio1 persont l i 
clud R. A. Wolgast, “Pease T 
division landman; J. Allen Gardner, 
cout thin juerque; R. L. Wright, 
landmat Salt ke Vv: and 


a © donk amen 


JOHN O. oem hae een elected « 
man ot the vard and W. Il. BOW. 
EN me Piccnd a him as president and 
chief executive officer of  ( t 
lransmission Corp. Bowen was f 


merlyv vice president ot Coastal 


R. S. eb tes has been named di 


exploitation geologist at 
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R. G. KELLY Geft) and W. > OWS- 

LEY (rig sht) have “aa named s¢ 
ice-presidents 0 alliburtor 
Well Cementing 
Kelly Was ltormic 
nang? of field oper 

as to rmerly 
el asieelniar aad » m: 
Harry P. Conroy. succeeds 
vice-presid lent in ch ary¢ 


regionla 


Ok on é l 

Hosea ’P. Hearn; 
rt \bilen Los 
ubl k, and Midl 

Yager; ind soutl 


“eather dg 


A. D. ieee 


peratior 


JOHN R. HURT has been elect 
treasurer and JOHN L. GO 
FORTH sales nanager of Pi 
( Dulsa The S 
Barney P. ‘Bedford nd J. C. Cooper, 


rective 


RALPH L. ANDREAS 
Salt ). Andi 
Railw: 


tae R. Cowles. 
GORDON NEAVES 


HARRY 5S. tegen 
transterred to the PI} 
Oil Industry Informat 
Robert E. Harris 


is OI 


EDWIN wc meager sales 
rr American Mit 


‘astern (taas ¢ 


H. W. DODGE 

Eberle oe 

sultants, as 
long active in tl 

district director f 
Administration for War, at 
ber of the War Producti 
ind the Economic Coo] 


ministration. He is also 
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CLASSIFIED 


DISPLAYED RATE 


The advertising rate is $12.60 per inch for Equip- 
ment and Business Opportunity advertising ap- 
pearing on other than a contract basis. Con- 
tract rates quoted on request 

Employment opportunities—$1/4.80 per inch, sub- 
ect to Agency Commission 


UNDISPLAYED RATE 


$1.50 a line. Minimum 3 lines. To figure advance 
payment count 5 average words as a line. (See 
* on Box Numbers.) 

POSITION WANTED. Undisplayed rate is one 
half of above rate, payable in advance 
PROPOSALS, $1.50 cents a line an insertion 


INFORMATION 


BOX NUMBERS count one additional line in un- 
displayed ads 
Send NEW ADVERTISEMENTS or Inquiries to 
Classified Adv. Div., Petroleum Week, P.O. Box 
12, New York 36, N. Y. Issue closes 10 days prior 
to issue date 











eal 
Desire 
management 
company 
interests 


lalole now 


tatives 
im engl 

emical in 

i? rs accounts t 
Texas and Louisiana 
! qualified 


RA-2624 Petroleun 


sales 


FOR SALE 





- PROFESSIONAL 
SERVICES 








JAMES P. O’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulsa, Oklahoma 








“In Engineering, it's the PEOPLE that Count’’ 


The C. W. NOFSINGER Co. 


906 Grand Ave. «+ Kansas City 6, Missouri 
Phone BAltimore 1-4146 


Engineers and Contractors for the Petroleum 
and Chemical Industries 











MACCO CORPORATION 
Refinery and Chemical Division 
Engineering, Design, Drafting, 
Construction, Processing Engineering 
for 
Petroleum Refineries, Chemical 
and Petro-Chemical Plants 
14409 So. Paramount Bivd., Paramount 
(Los Angeles) Calif Phone: NEvada 6-126! 
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president and general 
r of The 


IN 


Fones TC ADVERTISERS 
KENNETH W. PARKER THIS ISSUE 
i ra aguas yt: Maa 

Gee Oil Industries, I 

homa City. He was tormer in Kert , a7 
McGee's Morgan City ~ 


JOE B. HUDSON, vi 
charge ot exploratio1 
Oil Co., has 


ot th 


, : Continental Oil Company 
reel 
company udsot ( Core 


‘ 
Monterey it 
pany’s exploration prograt 


i Labs, Inc 
1953 as head o na 

rose Mfg. Co., Inc. M 
J. L. IRVIN has beet 


} j 


Emsco Mf Co 
manager or the don nace g. © 


Enjay Co., Inc 


Ethy! 


lepartment for the 
panies at Housto1 
1917 as a machini Corporation 


any’s Beaumont Ever-tite Coupling Co 
shop He later transit 
ton as assistant cl r enginect r th 
departmet Walter 
will manage Gult st 
operations t H ist 


Gravity Meter Exploration Co 


lief 
pipe line Kohler Company 
Shannon 
pipe line 
Shannon was formerly manager 

company’s southern pipeline d Orbit Valve Company 


LindeAire Products Co., Div 
U.C.&C 


Div.-Petrolite Corp 
RCA Communication Co 
Ref nery Engineering Co 
Scott Rice Cc 


Timken Roller Bearing Co 
PROFESSIONAL SERVICES 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr. 


és 


EMPLOYMENT OPPORTUNITIES 


EQUIPMENT 
or Surplus New 


For Sale 


PETROLEUM WEEK 
REPRESENTATIVES 


HERBERT J. WEEKS has 
pointed veologi il couns« I 


elgn oper Sut 


co val 


reological office in 1930, a1 
came manager of the oft 
M. Vauclain ITI succe 
Philadelphia. He 


ant district geolog 


Easiest way to file 
and find maps, 
blue prints, trac- 
ings. Metal cabi- 
net file with lock- 
ing doors. 112 
tilting tubes han- 
) dle 60” prints. 
) Tubes are indexed 
for quick location. 
PATENT 
1610368 ther 
Patents Pending 
Write today for 
illustrated folder 
London 


SCOTT-RICE CO., 610 S. Main, Tulsa 3, Okla: 


| 
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Other Oil Industry Personnel Changes: 


Company: To: From: 


Atlantic Refining Co. 


John H. Picou Dir, marketing research di 


Bradford Supply Co. 
D. T. (Tommy) Byrne . Asst eng, Texas dist Pet eng, Oil Springs, Kar 
Gene Easley Store mgr, Greenville, Ky Field rep, Eldorado, III 
F. L. (Pat) Masters Branch mgr, Princeton, Ind Field rep, Eldorado 


Byron Jackson Pumps, Inc. 
Jack Stewart Asst reg mgr, San Francisco Houston office 
Randy Oram Dist mgr, Dallas Sales eng, New York 
R. A. Winsryg Mer, Los Angeles reg Mer, Houston reg 
E. L. Lindsey Mer, Houston reg Mer, Los Angeles reg 
Dean De Graffenreid \sst mgr, Houston reg \sst to exec v-p, Byron-Jackso1 
Borg-Warner Corp., Los Angeles 


California Co. 
Steve Cormier andmi Billings, Mont Landman, Bismarck, N. D 


Cardinal Chemical Co. 
R. L. (Dick) Liggitt Salesman, Great Bend, Kar 


Central Oil Corp. 


Ken Sharp Geologist, Denver 


Commercial Solvents Corp. 
Richard T. Ozimek upervisor, petrochen 


Continental Oil Co., 
Devel & Research Dept. 
Dr. Warren L. Jensen Dir, pet prod div, Ponca City Dir, central research div 
D’Arcy A. Shock Dir, central research div, mca City Supervising research chemist 
David B. Burrows Dir, tech services div, Pon ty Supervising research eng 
Horace E. Luntz Tech asst to mgr devel, 1 \ 
Creole Petroleum Corp. 
C. H. Duncan Mer, pet eco dept, Caraca 
R. N. Dolph Asst mer, pet eco dept, Cara 
George Johnston _ Exec asst, marine dept, Carac 
Daniel E. Henry Asst mgr, marine dept, ¢ 
Leon H. Terrell in asst, refining dept, 


D-X Sunray Oil Co. 


Lawrence F. Sperry ’ pi ion mer sz Wholesale sales specialist, Terre Haute, Ind 
Esso Standard Oil Co. 
W. D. Craig gr, asphalt sales div, New ork \sst mgr, asphalt sales div, New York 
\ R. Curtis t gr, asphalt sales div ‘ rl \dmin asst, asphalt sales, New York 
General Petroleum Corp. 
Ed Goodrich olo Bakersfield, Calit 
Dale Holyoak ologist, Bakersfield 
Geo Survey 
Charles E. Pook 
Gulf Oil Corp. 
R. Mayson Foster seneral audit Pittsburg! 
\dam P. Yung g ms, procedures 
Pitt urgn Mer sales acctg, Pittsburgh 


Lion Oil Co. 


Joe Fritz andmat vina, Sask andman, Bismarck, N. D 
McCarty & Coleman, Inc. 

M irtin Dodds indmat silly Lont Kewanee Oul Co., ] andmat 

Evansville, Ind 

Mobil Producing Co. 

Norman C. Knapp ist geologist, Bist N. I Geologist, Billings, Mont 

Jerry Cooksor eophvsical e1 sismarck Bell Fourche (S. D.) producing crew 
Pure Oil Co. 


Bob Evans andman, », Cal Landman, Bismarck, N. D. 


Sohio Petroleum Co. ; 
r. C. Danie, Jr taff asst to dn ploration mgr Musto! Sr geologist, Houston 


Standard Oil Co. of Calif. 


Darrel Helmuth ologi af level oft Geologist, Bakersfield, Calif 
Stanolind Oil & Gas Co. 
Weldon Phillips Geophysicist, Casper, Wy: Geophysicist, Bismarck, N. D 
1) ke Smith Dist we ophysi« 1st, Billit ys ront stat geophysicist, New Orleans 
Tidewater Oil Co. 
William T. Keller \ccessories sales supervisot 
New York [ S. Rubber Co 


West Texas Electrical Log Service 
H. W. Stoltenberg Mer, Midland, Tex Ind geologist, Midland 


New Ventures— 
Jerry Covington Consulting geologist, Midland, Tex Gen mer, Dela Oil Co 
R. E. (Dick) Duty Consulting geologist, Denver 
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AS THE EDITORS SEE IT 





‘They’ Did It; “We? Didn't 


h. imported too 











yew FINALLY pip IT. “They” produced too mut 
much, refined too much. Because of what “they” did we 
whichever oil company happens to be speaking) are getting reduc 






tions in domestic crude prices and rapid buildup in inventories The 






price cuts made so far affect 842°; of crude production, as the story 


on page 9 shows. And if “they” keep on producing, importing ind 







refining at the rates they have been in the tace of top-heavy inventot1 





ies, then “we can look for more cuts in crude postings 






The “they” in this case applies to those indefinite other peopl 





whose actions “we’ deplore. And in this case they ind ‘“‘we ire 


svnonvmous. The fact 1s that the entire oil industry is running a rapid 






race toward dangerous oversupply in a year when demand ts running 





at an all-time high. But the industry's oversupply problem is ben 










blamed on “them,” rather than “‘‘us. 





} 


EVELOPMENTS IN THE MIDDLE FAST, of course, could change thi 
current picture overnight. The industry could well be praised 






for its foresight in having on hand the oil needed to replace that which 
Europe normally gets from the Persian Gulf. But the fact remains that 
this country’s oversupply problem began building up long befor 





Egypt's Nasser “nationalized” the Suez Canal 






Demand through the end of July averaged a booming 9.1-millior 






b d, up 6°%. And it now looks as if demand for all of 1956 may ru 





about 6°) ahead of last year, setting a new record by a big 





Supply, though, continues to top demand, for both imports and domes 
tic production have been kept at unrealistically high levels. In the first 
seven months of the year, the rate of new supply averaged more than 





”230,000 b/d above demand. 








Refiners have kept pace with domestic producers and importers 
the oversupply race. Refinery runs in June, for instance ere at a 
higher rate than in January. Yet demand in June is 1.465.000 b d 
under the January level. Refinery runs in July—the lowest demand 
month of the year—averaged more than 8-million b/d, just 12.000 






b d under January runs. 







on prices. We now have both. Votal inventories of crude oil and 





.. PPLY CAN ONLY RESULT 1n excessive Inventories and pressure 


refined products at the end of July were about 765-million bbl., nearly 


5-million bbl. above the peak level at the end of last October. And if 







recent months 


additions to storage continue at rate experienced i 





distress selling could hit the industry long before the start of the tra 






ditionally high-demand season. A warmer-than-normal winter would 







really be troublesome. 


Prophets of gloom are not very popular in this day and age of a 





growing economy. But the oil industry's apparent refusal to face thi 






economic facts of life could soon change the boom to gloom 










38 / EDITORIAL PETROLEUM WEEK AUGUST 17, 1956 


Weve 


d 


Our printer has just delivered 

to us a brochure which gives a 
little of the history of our 
Company and its liberally illustrated 
with pictures of completed 
projects. If you are part of the 
management team in the refinery, 
chemical plant, ore processing, 
secondary recovery or gas 
processing industry, we believe you 


will be interested in seeing this 
Just have your secretary drop 
us a line on your company 


letterhead and a copy will be 
forwarded to you promptly. 


A DIVISION of VITRO CORPORATION of 


NEW YORK TOR 


written 


NEW 
HECURU... 


AMERICA 


ONTO 





You mean what you say, when 


you say “TIMKEN” 


with just vy old kind of 
rock bit ot 


course 1 don pect Timken’. By the same 





token whe n ou want highe st quality vou don { 
specify anything buf limken”. To make sure 
you get what vou want—to safeguard vour repu 
tation and ours we stamp Timken on ever 
product we make When you say Timken we 
know Vou Wed) i product made by the limken 
Compan because, as everyone is aware 
Timken” 1} trade-mark, not just a type 
p oduct 


When you purchase tapered roller bearings 


alloy steel bars, seamless steel tubing or removy 
able rock bits, always look for this famous legal 
identification When vou see if, vou know there 
are over 55 years of experience behind it. When 
you S@y it ou re Saving ex actly what you mean 

I want the best The Timken Roller Bearing 
Compan Canton 6, Ohio. Canadian plant: St 


Thomas, Ontario. Cable address: "“TIMROSCO 


TAPERED ROLLER BEARINGS +¢ REMOVABLE ROCK BITS FINE ALLOY STEELS 





